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Desertification, land degradation, and drought (DLDD) 
pose significant threats to food security, water, resourc-
es, and livelihoods, especially in vulnerable regions, often 
exacerbating poverty, inequality, migration, and conflict. 
The 2018-2030 Strategic Framework of the United Nations 
Convention to Combat Desertification (UNCCD)1 provides 
a vision and associated strategic objectives that guide 
the implementation of the Convention. This Strategic 
Framework envisions a future that avoids, minimizes, and 
reverses desertification/land degradation and mitigates 
the effects of drought in affected areas at all levels and 
strives to achieve a land degradation-neutral world consis-
tent with the 2030 Agenda for Sustainable Development, 
within the scope of the Convention.

The following five strategic objectives guide the actions 
of all UNCCD stakeholders and partners in the period 
2018–2030. Meeting these long-term objectives contrib-
utes to achieving the above-mentioned vision within the 
scope of the Convention, taking into account particular 
regional and national conditions.

1.1 UNCCD Strategic Objective 5

The Strategic Framework emphasizes the need for a focused, 
targeted, effective and efficient implementation of the UNC-
CD, which involves systematic monitoring and assessment of 
progress in achieving the objectives of the Convention. A vital 

element of this monitoring effort is tracking the mobilization 
of financial resources in support of the effective imple-
mentation of the Convention. To this effect, the Strategic 
Framework lays out Strategic Objective 5 (SO5) and three 
associated expected impacts, 5.1, 5.2 and 5.3.

The work on tracking financial flows for the implementation 
of the Convention has been guided by a series of UNCCD 
COP decisions over the past years. For instance, Decision 
11/COP.142  requests the Global Mechanism to develop an 
integrated financial monitoring framework for tracking and 
better monitoring the resources for interventions under 
the Convention, including progress indicators in terms of 
technology transfer. It also requests to explore options to 
strengthen coordination with the Organisation for Eco-
nomic Co-operation and Development (OECD) to provide 
improved quantitative information from reporting on SO5.

Decision 12/COP.163  establishes the mandate to develop 
more quantitative information on financial flows, to enhance 
collaboration on sourcing financial data with international 
partners, and to strengthen financial tracking mechanisms. 
Specifically, Decision 12/COP.16 requests the Global Mech-
anism to continue improving the tracking of financial flows, 
including by integrating a good practice guide on tracking 
financial flows on SO5 for future reporting rounds.

Strategic objective 1: To improve the condition of 
affected ecosystems, combat desertification/land 
degradation, promote sustainable land management 
and contribute to land degradation neutrality

Strategic objective 2: To improve the living conditions 
of affected populations

Strategic objective 3: To mitigate, adapt to, and man-
age the effects of drought in order to enhance resil-
ience of vulnerable populations and ecosystems

Strategic objective 4: To generate global environmen-
tal benefits through effective implementation of the 
UNCCD

Strategic objective 5: To mobilize substantial and 
additional financial and non-financial resources to sup-
port the implementation of the Convention by building 
effective partnerships at global and national level

1. INTRODUCTION

Strategic objective 5: To mobilize substantial and ad-
ditional financial and non-financial resources to sup-
port the implementation of the Convention by building 
effective partnerships at the global and national levels.

Expected impact 5.1: Adequate and timely public and 
private financial resources are further mobilized and 
made available to affected country Parties, including 
through domestic resource mobilization.

Expected impact 5.2: International support is provid-
ed for implementing effective and targeted capac-
ity-building and “on-the-ground interventions” in af-
fected country Parties to support the implementation 
of the Convention, including through North–South, 
South–South and triangular cooperation.

Expected impact 5.3: Extensive efforts are imple-
mented to promote technology transfer, especially on 
favourable terms and including on concessional and 
preferential terms, as mutually agreed, and to mobilize 
other non-financial resources.

1 UNCCD (2017a).
2 UNCCD (2019).
3 UNCCD (2024b).

6



The tracking of financial flows for the implementation of 
the Convention is closely linked to other tasks mandated by 
COP decisions, such as the UNCCD financial needs assess-
ment. In particular, Decision 13/COP.154  requested the 
Global Mechanism to prepare a needs assessment to de-
termine the financial requirements for the implementation 
of the Convention and develop a time-bound strategy to 
increase fund mobilization to support country Parties in the 
achievement of the objectives of the Convention. In addition, 
decision 23/COP.15 requests the Secretariat and the Global 
Mechanism to examine and identify at the global level the 
financing needs and opportunities for drought risk reduction 
and resilience-building activities in relation to those already 
existing, including partnership with the private sector. The 
Financial Needs Assessment (FNA) for UNCCD issued in 
2024 responds to these requests.5  It highlights key findings 
and trends on the financial needs for the implementation of 
the Convention, as well as resource mobilization strategies 
and financial solutions to close the funding gap.

Current and past COP decisions have played an important 
role in shaping indicators, methodologies, and data used 
for tracking financial flows under the Convention.

1.2 Indicators for SO5 monitoring

The SO5 indicator framework aims to enable country 
Parties to report quantitative and qualitative information 
on financial and non-financial resources dedicated to sup-
porting the implementation of the Convention. The set of 
indicators aims to provide comprehensive reporting. The 
intention is to identify financial resources being mobilized 
to combat desertification, land degradation and drought.

Tracking resources for the implementation of the Conven-
tion concerns accounting for (i) the financial and non-finan-
cial resources employed by activities that avoid, reduce, and 
reverse the effects of land degradation and desertification; 
and (ii) the preparedness for, mitigation of, and response 
to drought at different scales. The most relevant challenge 
lies in the identification of DLDD-related resources among a 
range of those allocated for other purposes.

The SO5 indicator framework includes five progress 
indicators that are reflected in the reporting template for 
country Parties of the Convention. Indicators are subject 
to continued further development and improvement. The 
current SO5 progress indicators are the following:

   SO5-1: International public resources
   SO5-2: Domestic public resources
   SO5-3: International and domestic private resources
   SO5-4: Technology transfer
   SO5-5: Future support for activities related to the 

                  implementation of the Convention

Reporting by all country Parties of the UNCCD is required 
for the SO5-1 and SO5-2 progress indicators, while re-
porting for the SO5-3 through SO5-5 indicators is encour-
aged for all country Parties.

The indicator framework for SO5 considers the reporting 
experiences under the other Rio conventions. It takes into 
account the monitoring, reporting and verification sys-
tem under the United Nations Framework Convention on 
Climate Change (UNFCCC) (with its Biennial Reports and 
Biennial Reports); the National Communications tem-
plates; the Modalities, Procedures and Guidelines and the 
common tabular formats for the transparency framework 
for support under the Paris Agreement; and the financial 
reporting framework under the Convention on Biological 
Diversity (CBD), with the aim of increasing synergies in 
data collection and reporting.

1.3 Purpose of this GPG
Since the 2022 UNCCD reporting process and every four 
years thereafter, country Parties are requested to report 
their progress in mobilizing financial resources for the 
Convention using the SO5 indicator framework adopted 
by COP decisions 7/COP.13, 9/COP.13, and 11/COP.14. At 
the issuance of this document, the forthcoming reporting 
cycle covers the calendar years 2020-2023.

This Good Practice Guidance (GPG) provides practical 
advice on interpreting and reporting against the indica-
tors under SO5. The GPG is designed to inform and assist 
country Parties in their financial reporting using the PRAIS 
template for SO5. It offers detailed information on defini-
tions, concepts, methodologies, data sources and collec-
tion, rationale and interpretation, and limitations.

This guidance provides a comprehensive overview of the 
types of financial data, illustrating data sources, definitions 
and methodologies used in the provision of default data 
available to Parties, as well as other possible data sources 
where relevant information can be drawn. The enhanced 
provision of default data provides Parties with comparable 
terms, methods and data collection options.

At the same time, this guidance does not provide a pre-
scriptive definition of which activities can be accounted 
for as being DLDD-related, nor does it exclude any. How-
ever, it includes activities, examples, and options as well 
as a non-exhaustive list of DLDD activities, to be applied 
by Parties as useful references for the identification of 
relevant activities.

This GPG is based, to the greatest extent possible, on 
internationally established methodologies and standards, 
and it is supported by data sets that are routinely updated, 
maintained, and available over the long term. Recognizing 

4 UNCCD (2022a).
5 UNCCD (2024a).
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that national circumstances and capacities vary, the GPG 
has been designed so that the approaches documented 
can be customized in response to the data availability and 
capacity at the country level.

This guidance may be used to support capacity develop-
ment efforts to enable countries to monitor and report on 
SO5. The GPG may be updated periodically going forward, 
in line with the further development of the underlying 
reporting indicators for SO5. Country Parties are therefore 
advised to use the latest available version of this guidance 
when preparing their national progress reports.

1.4 Structure of the GPG
The GPG starts out by illustrating an overview of the 
underlying assumptions, definitions and methodologies, 

and data sources used for the default data provided under 
each indicator. Subsequently, the GPG references a range 
of possible data sources for the consideration of Parties 
which might support the compilation of the indicators 
under SO5. 

This Good Practice Guidance will continue to evolve over 
time as UNCCD progress indicators, and the underlying in-
formation expected to be reported on, are being developed 
further under mandates provided by Parties through their 
COP decisions. A valuable input into these discussions is 
the feedback from country Parties on the practicality of 
the current progress indicators and the usefulness of this 
guidance note. Country Parties are therefore encouraged 
to keep the Global Mechanism appraised of their respec-
tive experiences and to come up with suggestions for 
improving the reporting process further. 

©
 Freepik.com
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This GPG supports reporting on progress made concerning 
Strategic Objective 5 related to the mobilization of substan-
tial and additional financial and non-financial resources to 
support the implementation of the Convention. This involves 
accounting for resources employed by activities that avoid, 
reduce and reverse the effects of land degradation and 
desertification as well as the preparedness, mitigation and 
response to drought at different scales—project, subnation-
al, national, regional and global.6  

Most resources that are accounted for will be financial 
flows, i.e., involving the transfer of monetary resources in 
support of DLDD-related activities. However, in practice 
there may also be non-financial resources mobilized and 
applied in support of DLDD-related activities, for instance 
through in-kind granting of equipment and supplies, or 
through the provision of expert personnel offering tech-
nical assistance and advisory services. If the monetary 
value of non-financial resources can be measured, such 
physical resources should also be included in the tracking 
effort at the country level. The reporting templates also 
allow for reporting a range of qualitative and descriptive 
information which might accommodate the reporting of 
non-financial resources. 

2.1 Classification of resource flows

Monitoring resources mobilized to support activities that 
combat DLDD involves tracking financial flows from multiple 
sources, institutions and instruments. Table 1 provides an 
overview of possible resource flows. It distinguishes accord-
ing to the international and domestic origin of resources, 
whether resources are made available by public and private 
providers, and whether resources are provided on conces-
sional (below-market) or non-concessional terms.7  The 
table also gives examples of institutions managing financial 
resources and the associated instruments falling within the 
scope of progress indicators SO5-1, SO5-2 and SO5-3.

In the following, summary descriptions of these resource 
flows are provided.8  These can be grouped into four pri-
mary categories, as follows:

         
   International public resources
   Domestic public resources
   International private resources
   Domestic private resources

Beyond the above four primary categories of resource 
flows, there is blended finance. This term captures 
financial resources that combine grants with resources 
financed at market terms, resulting in a softening of 
the terms and conditions of the final financial package 
provided. For instance, the result may be a lower interest 
rate on a loan. 

Blended finance initiatives play a role in leveraging private 
finance, for example, for private investors to finance, build 
and operate public infrastructure, such as roads or ports, 
through Public-Private Partnerships (PPPs). Blended re-
sources can be articulated through different instruments, 
including loans, equity investments, guarantees, etc. 
DLDD-related activities supported by blended sources of fi-
nance should report the corresponding financing amounts 
under each relevant source (e.g., bilateral, domestic, or 
private sector). The tool provided for project-level reporting 
(Excel worksheet) allows the consolidated reporting of 
activities financed through blended financial resources.

The flows described in Table 1 record resources by their 
sources, not by the recipients of these flows within a 
country. Under a complete set of information, it should be 
possible to account for both the origin and destination of 
the resources, as presented in Appendix 2.

2. OVERVIEW OF 
     APPROACH

6 See Appendix 1 for a non-exhaustive list of DLDD-related actions.
7 Concessional terms refer to loan agreements that are more favorable to the borrower than those generally found in the market, 
therefore offering a grant equivalent component. These terms can include lower interest rates, deferred repayments, or in-
come-contingent repayments, meaning the borrower’s payments are tied to their income. Concessional financing is often used for 
development projects or to provide support to countries facing economic challenges. The grant equivalent measure is used by the 
OECD to define Official Development Assistance (ODA) flows. See OECD (2025).
8 Among others, the following sources are used in this context: OECD (2024a), Schmid-Traub, G./ Sachs, J. (2015), United 
Nations (2014).
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Table 1: Classification of resource flows

INTERNATIONAL DOMESTICORIGIN/ 
SOURCES

CONCESSIONAL                 NON-CONCESSIONAL CONCESSIONAL                NON-CONCESSIONAL

Official Development 
Assistance (ODA)

  Bilateral ODA
  Multilateral ODA 
  Multi-bi ODA

Other Official 
Flows (OOF)

  Export credits
  Export guarantees 

   and insurance

Domestic budgetary expenditure and public 
investment

  Subsidies for  
     sustainable practices

  Grants

  Equity
  Loans, bonds
  Guarantees

Domestic revenues and borrowing

 Taxes, excises, duties   
 Fees, fines
 Bonds
 Debt issuance instruments

INSTITUTIONS

INSTITUTIONS INSTITUTIONS

INSTITUTIONS

  Donor countries
  UN Agencies
  Multilateral banks
  International funds
  MDB trust funds

  Export/import banks
  Guarantee agencies
  Sovereign wealth 

   funds

  Government ministries
  Government agencies and institutions
  Regional and local authorities
  Public enterprises
  National development banks

PUBLIC

PRIVATE Foreign  
non-commercial 
financing

  Charitable grants
  Diaspora giving

Foreign commercial 
financing
     

  Equity, including FDI
  Loans, bonds
  Guarantees and 

     insurance            
  Derivatives

Domestic  
non-commercial 
financing

  Charitable grants
  In-kind 

     contributions

Domestic commercial 
financing
     

  Equity
  Loans, bonds
  Guarantees and 

     insurance
  Derivatives

  Foreign foundations
  International NGOs
  Households
  Private corporations

  Corporations
  Impact investors
  Commercial banks
  Insurances

  National foundations
  Local NGOs
  Households
  Private corporations

  Corporations
  Pension funds
  Commercial banks
  Microfinance 

    institutions
  Insurances

 Source: Global Mechanism
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2.2 Statistical standards
For international financial resources, the statistical ref-
erence standard is developed by the OECD Development 
Assistance Committee in the context of the Creditor Re-
porting System and the Total Official Support for Sustain-
able Development, whose methodologies and definitions 
are included in the relevant Reporting Directives. Related 
data collection is often undertaken at the national level by 
central administrations involved in development coopera-
tion and contributions to multilateral institutions, such as 
the Ministries of Foreign Affairs and Ministries of Econo-
my and Finance.

For domestic financial resources, the range of resource 
flows discussed here should be recorded by the national 
statistical office, the Ministries of Economy and Finance, 
and the central banks of a given country, applying statis-
tical standards such as those described in the System of 
National Accounts9, the Government Finance Statistics 
Manual,  and the Monetary and Financial Statistics Manu-
al10 and Compilation Guide11. 

The System of Environmental-Economic Accounting 
(SEEA) Central Framework12  provides an internationally 
endorsed statistical standard on several issues, includ-
ing for recording expenditures related to environmental 
protection and resource management. Box 1 highlights 
specific guidelines from SEEA that are relevant for track-
ing resources for UNCCD.

The SEEA Central Framework (Chapter 4) describes, 
among other topics, a standard approach for record-
ing expenditures on environmental activities, which 
are those that have a purpose of either environmental 
protection or resource management. Environmental 
protection activities are those activities whose primary 
purpose is the prevention, reduction and elimination of 
pollution and other forms of degradation of the environ-
ment. (SEEA Central Framework para 4.12) Resource 
management activities are those activities whose 
primary purpose is preserving and maintaining the stock 
of natural resources and hence safeguarding against 
depletion. (SEEA Central Framework para 4.13) Expendi-
ture on programmes and projects that have the purpose 
of resolving issues concerning land degradation and 
desertification falls within the scope of this approach. 

The SEEA Central Framework considers the recording 
of the expenditure on environmental activities from 

two perspectives. First, it considers recording from the 
perspective of those undertaking the activity, for exam-
ple, at the project level within a country. This recording 
encourages the reporting of all relevant expenditures 
to undertake the activity, including wages and salaries, 
intermediate costs (for inputs such as fuel, seeds, and 
water), produced assets (e.g., machinery and comput-
ers), and non-produced assets (e.g., land). As appro-
priate and where data are available, the information on 
this expenditure may be recorded in terms of who has 
provided the goods and services to the project and/or 
in terms of the economic unit managing the activi-
ty (government, households, private sector, etc). A 
complete recording of all expenditures on an environ-
mental activity for a country will provide an estimate of 
national expenditure on an environmental activity.

The second perspective is to consider the economic 
units that are the sources of finance for the environ-
mental activity. This perspective records information 
on whether the finance has come from domestic or 
international sources and whether the finance is by 
governments, businesses, households, non-profit 
organizations or international agencies. Although not 
described in the SEEA Central Framework, it is possible 
to extend the recording to capture additional details 
concerning the type of finance in terms of, for exam-
ple, its concessionally or the type of financial instru-
ment. This second perspective aligns closely with the 
type of framing and coverage provided in Figure 1.

Under both perspectives, the recording is envisaged 
as taking place with reference to individual countries. 
That is, both the recording by type of expenditure and 
by source of finance should relate to projects within a 
single country.

Ideally, and conceptually, there is a clear connection 
between these two perspectives that centers around 
the economic unit that is managing the activity, i.e., at 
the project or programme level. Thus, for a given proj-
ect, the aggregate expenditures of the various goods, 
services and assets purchased to undertake the envi-
ronmental activity should reconcile with the source of 
financing for the project.

In practice, there are many challenges in securing this 
alignment in data. For example, those providing financ-
ing may not be aware of precisely how that money is 
spent, particularly if it is allocated across various proj-
ects and purposes, or where a single project receives 
finance from different sources.13 

Box 1: SEEA principles on recording financial 
flows for protecting terrestrial ecosystems

9 United Nations et al (2008).
10 CIMF (2014).
11 CIMF (2016).
12 United Nations et al (2012).
13 https://seea.un.org/content/data
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Further, the Classification of Environmental Protection 
Activities (CEPA) is a classification system that identifies 
and categorizes various activities undertaken by govern-
ments, businesses, and households to prevent, mitigate, 
and manage environmental issues. It supports the system-
atic collection of data on environmental protection activi-
ties, enabling governments and organizations to report on 
their environmental expenditures and efforts. CEPA helps 
identify areas where financial resources are being direct-
ed for environmental protection, and it is often integrated 
into national accounting systems to track expenditures on 
environmental protection and assess their impact on the 
economy. Many countries maintain their own databases 
that include CEPA classifications and data on environmen-
tal protection activities. These can usually be accessed 
through the official websites of national statistics agen-
cies. Organizations such as the United Nations and the 
OECD also provide access to CEPA-related data through 
their databases or reports. For instance, the OECD Envi-
ronment Statistics maintains databases that may include 
information on environmental protection expenditures cat-
egorized under CEPA, and the UN Environment Programme 
(UNEP). Some academic and research institutions may 
compile databases or reports that include CEPA classifica-
tions and associated data for specific studies or analyses.

Finally, the Classification of Resource Management Activi-
ties (CReMA) is another classification system designed to 
categorize and systematically organize activities related to 
the management of natural resources. The CReMA frame-
work may include a classification of financial resources 
allocated to specific activities aimed at desertification, 
land degradation, drought, and achieving land degradation 
neutrality. It can include a wide range of financial data 
related to public funding, international aid, private sector 
investments, NGO contributions, research funding, infra-
structure investments, monitoring costs, and economic 
assessments. Similarly to CEPA, data are collected by 
national and regional agencies in countries, and interna-
tional organizations and research institutions also provide 
CReMA-related data through their platforms. 

CReMA can be aligned with other frameworks, such as the 
System of Environmental-Economic Accounting (SEEA) 
and the Classification of Environmental Protection Activi-
ties (CEPA), to provide a holistic view of resource manage-
ment and environmental protection efforts.

2.3 Default data sources for SO5

The PRAIS provides a set of default data that pre-populate 
the Strategic Objective 5 indicators from SO5-1 to SO5-3. 
The section below presents the different indicators under 
SO5, the related data sources of default data, and the tax-
onomies used for each reference database. 

2.4 Provision of default data
Where available, activity-level default data relevant to 
SO5-1 to SO5-3 are provided for resources mobilized on 
DLDD-related activities. Data include international public 
resources provided to other countries (‘provided’); inter-
national public resources received from other countries 
(‘received’); domestic public spending and funding for 
DLDD-related activities (‘domestic’); and private sector 
financing from international and domestic resources. 
Pre-compiled default data are derived from information 
reported to the Organization for Economic Co-operation 
and Development (OECD) through two main databases 
on development finance resource flows and policy instru-
ments for the environment, as listed in this chapter.

Default data provided at the country level can be confirmed 
or amended by the reporting Party, as appropriate, by inte-
grating or adjusting the pre-filled data in the Excel file and 
uploading adjusted or new data. Alternatively, Parties have 
the possibility to reject all activity-level default data shown, 
without providing any alternative activity-level data; this 
may apply if insufficient detailed information is available to 
country Parties to verify or correct data at the activity level. 
In this case, Parties have the possibility to manually com-
pile summary tables in the PRAIS system with aggregate 
figures. For step-by-step guidance on the compilation of 
the templates, please refer to the PRAIS Reporting Manual. 

To be able to review and verify the default data provided to 
them, country Parties should first familiarize themselves 
with the underlying data definitions and sources that have 
been applied to collect and compile default data. These are 
described in this section of the guidance.

2.4.1 Data definitions

The Excel spreadsheet provided to country Parties con-
tains multiple data fields. Their respective terms, defini-
tions and underlying methodologies are explained in sec-
tion 3 of this Good Practice Guidance. It is recommended 
that Parties familiarize themselves with these definitions 
to be in a better position to review and verify the default 
data offered to them.

If and to the extent needed to account for their own 
reporting conventions and practices, Parties are invited 
to complete, adjust and correct these definitions in the 
SO5 Methodological Information section in PRAIS. Such 
adjustments by countries are particularly appropriate if the 
default data are changed or the suggested approach to 
compiling data is not followed. If the default data provided 
to countries is verified and accepted unchanged, no further 
input is required from country Parties on adjusting data 
definitions. 
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3.1 International public resources 
(SO5-1)

International public resources track primarily resource flows 
between countries in the form of ‘Official Development 
Assistance’ (ODA) and ‘Other Official Flows’ (OOF). Official 
transactions are those undertaken by central, state, or local 
government agencies at their own risk and responsibility.

 Bilateral ODA flows represent transactions undertaken 
by a provider country directly with a developing country. 
Bilateral ODA usually originates from official governmen-
tal sources and is delivered directly to official recipients in 
the developing country. Bilateral ODA is often channeled 
through development agencies or non-governmental or-
ganizations active in development.

 Multilateral ODA flows represent core contributions 
from official (government) sources to multilateral agen-
cies (inflows), complemented by internal resources from 
these agencies. This funding is used for supporting mul-
tilateral agencies’ own programmes to support eligible 
developing countries (outflows). The relevance to DLDD 
of multilateral core contributions made by provider coun-
tries is sometimes challenging to assess, yet provider 
country Parties could define and adopt an approach for 
this purpose that fits their own circumstances best. 

 Multi-bilateral flows (‘earmarked’ flows) are those re-
source flows directed by provider countries to multilat-
eral agencies to deliver a specific programme or project 
on their behalf in a recipient country, often through trust 
funds administered by multilateral agencies.

 Other Official Flows comprise public international re-
sources that do not meet official development assistance 
criteria, either because they are not primarily aimed at de-
velopment, or because they are not sufficiently conces-
sional. It includes, for instance, resources to developing 
countries for representational or essentially commercial 
purposes; official bilateral transactions intended to pro-
mote development, which are not concessional; and of-
ficial bilateral transactions that are primarily export-facil-
itating in purpose.

Country Parties that provide Official Development Assis-
tance (ODA) and other official flows (OOF) should report 
on financial contributions provided to developing coun-
tries and to international organizations; quantified in-kind 
contributions provided to projects in developing countries; 

and financial resources provided for technical assistance in 
developing countries. 

Country Parties that receive ODA and OOF resources 
should report on financial flows received from other 
countries and from international organizations, including 
multilateral development banks, international funds, and 
UN agencies, as well as received and quantified in-kind 
contributions to projects. 

The official development assistance and other official flows 
are measured by the gross ODA disbursed in current US dol-
lars. The reporting should encompass bilateral, multilateral, 
multi-bilateral (earmarked) and other official flows. 

In case an activity or project is funded by different sources 
of funding – for example, through both public and private 
resources – it is recommended to report the volume of pub-
lic resources under the SO5-1 indicator and the volume of 
private resources under the SO5-3 indicator. This would lead 
to double reporting (the Party would replicate some infor-
mation related to the relevant project in two separate tables) 
but would avoid the double-counting of amounts.

Data on other official flows are not consistently included 
as default data, due to discontinuities in the availability of 
the Rio Marker on desertification for these flows. However, 
reporting Parties can provide any missing information. For 
the sake of this accounting framework, officially supported 
export credits and related guarantees extended from public 
sources can be reported as other official flows under SO5-1.

Indicator SO5-1 also provides space to include information 
on amounts mobilized from the private sector by official 
development finance interventions. In this regard, the OECD 
DAC offers an instrument-specific approach covering all pri-
vate finance leveraged by public interventions with a direct 
causality link between flows. 

3.1.1 Default data source and taxon-
omy for SO5-1
The OECD, with its extensive international databases, serves 
as a source of default data provided to Parties for Strategic 
Objective 5. In particular, the reference database for default 
data provided under SO5-1 is the OECD Development 
Assistance Committee (DAC) Creditor Reporting System 
(CRS)14.  In the context of the SO5-1 indicator, the CRS is 
used to source default data for:

  International public resources provided (i.e., provider 

3. SO5 PROGRESS 
INDICATORS

14 OECD (2024b).
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perspective): include data on financial resources by pro-
vider country to developing country recipients (countries 
or regions). It does not include inflows to multilateral 
channels due to challenges in identifying the DLDD-rele-
vant share of multilateral outflows. 

  International public resources received (i.e., recipient 
perspective): include data on financial resources by recipient 
country from provider countries for DLDD-related activities

If a country Party is both a provider and a recipient of 
international public bilateral and/or multilateral resources, 

information on both provided and received ODA and OOF 
resources are provided. The OECD collects data from the 
providers, including multilateral institutions and UN Agen-
cies. The recipient perspective consists of the same dataset 
considered from the recipient perspective.

The reference documents of the OECD DAC CRS system 
are the CRS reporting directives and its addenda (Adden-
dum 1, Addendum 2 and Addendum 3). Relevant informa-
tion is included in the DAC CRS Codes documentation.  

Box 2: Terms, definitions and methodologies of the SO5-1 data

DATA TERMS DATA DEFINITIONS AND METHODOLOGIES

Year The reference reporting period is 2020-2023. 
DAC statistics are compiled on a calendar year basis. 
If Parties choose to use different data sources, for each resource flow Parties are requested to identify 
whether the reported values refer to the calendar year or the fiscal year used for recording the resourc-
es reported. 
The use of calendar year is preferred for data comparability purposes. 

Provider of the funds Parties are requested to identify the provider of the funds.  
  For resources provided by the reporting Party, indicate the name of the reporting country.  
  For resources received by the reporting Party, indicate the name of the provider country or 

provider institution. 

Recipient/ Beneficiary Parties are requested to identify the country or region that is the beneficiary of the funds.  
  For resources provided by the reporting Party, indicate the name of the beneficiary country or region, 

or “developing countries, unspecified” if the geographic domain is global or unspecified. 
  For resources received by the reporting Party, indicate the name of the reporting country.

Channel Parties are requested to identify the name of the channel for each resource flow. The channel is the 
first implementing entity receiving all or most of the funding. There may be multiple implementing 
agencies involved. 

  Default data include 196 different channels falling into the following types of implementing entities: 
donor governments, recipient governments, international NGOs, donor country-based NGOs, Devel-
oping country-based NGOs, Public-private partnership, United Nations entities, UN thematic funds, 
International Monetary Fund, Multilateral Development Banks, other multilateral organizations, and 
academic or research institutions. 

Title of project /  
programme or activity 
name

Parties are requested to indicate the official name of the activity being supported through the re-
source flow.
Default data report the “Short description / Project title” reported in the DAC CRS.

Amount in USD The amounts of resource flows are indicated in US dollars. DAC statistics provide amounts in USD.
  Reference exchange rate can be found here. 
  Reported flows should represent disbursed amounts per year.

Sector Parties are requested to identify the primary economic sector intended to benefit from the activities 
supported by the resource flow.  

  Default data are based on the three-digit sector codes included in the DAC CRS statistics. 23 
different sectors are identified in the default data. 

  If Parties choose to use different data sources, Parties are requested to indicate the classification 
used, for instance: UNFCCC MPGs, purpose codes of OECD DAC CRS, ATECO codes, NACE codes, etc
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Type of flow Parties are requested to identify the type of resource flow, characterized by its public and interna-
tional nature. 

  Default data types of flow include Official Development Assistance (ODA, concessional), Other Offi-
cial Flow (OOF, non-concessional), equity investment, and Private Sector Instrument (PSI). 

Financial Instrument Parties are requested to identify the type of financial instrument used for channeling the financial 
resource flow reported.

  Default data financial instruments include grants, concessional loan, non-concessional loan, 
mezzanine finance instruments, equity and shares in collective investment vehicles.

  Other possible instruments include officially supported export credits, guarantees, or other 
types of instruments used in public finance.

Type of support Parties are requested to indicate whether the reported resource flow relates directly or indirectly to the 
objective of combating DLDD. The categories used in the default data include: 
	  Principal
	  Significant
	  Estimated-core
	  Estimated-additional
Please see the section on “Definition of relevance to DLDD” for the detailed explanation of the above 
categories used in the default data. 

Amount of private  
resources in USD

Parties are requested to indicate the amount of private finance mobilized in conjunction with the activi-
ty supported by the reported resource flow. 

  Default data are based on the OECD DAC instrument-specific approach for covering all private 
finance leveraged by public interventions with a direct causality link between the flows. Additional infor-
mation on the DAC methodology can be found here (Annex 6) 

The amount to be reported here is the incremental (additional) volume of financing mobilized from 
private sources in support of activities financed by the underlying reported resource flow.
Parties are invited to indicate and describe any different methodology used as applicable.

Leveraging mechanism 
for private mobilization

Parties are requested to identify the type of leveraging mechanism used by the public intervention to 
mobilize private finance in conjunction with the activity supported by the reported resource flow.

  Default data based on the OECD DAC CRS offers the following leveraging mechanisms for private 
finance mobilized through public interventions: simple co-financing, syndicated loans, shares in collec-
tive investment vehicles, direct investment in companies, credit lines.

  Other possible leveraging mechanisms include guarantees, project finance schemes, technical 
assistance, or other mechanisms.
Parties are invited to indicate and describe other leveraging mechanisms used as applicable.

Capacity Building Parties are requested to indicate for each resource flow whether the associated activities include a 
capacity-building component for the benefit of the recipient country, meaning that at least part of the 
activity budget has been dedicated to capacity-building to address DLDD. 

  Default data use the OECD DAC CRS flag “Free-standing technical cooperation” (see page 66) to 
identify projects focused on capacity building or including a capacity-building component. 

Parties are invited to indicate and describe other methodologies used as applicable.

Technology Transfer Parties are requested to indicate for each resource flow whether the associated activity is focused on 
technology development and transfer or includes a technology transfer component, meaning that at 
least part of the activity budget has been dedicated to transferring technologies to address DLDD. 

  No default data are included for this parameter.
  Parties are invited to use the 7 categories identified by Parties in the 2022 UNCCD reporting cycle 

(see the ICCD/CRIC(21)/6): monitoring and tracking; agriculture; SLM practices; research and studies; 
resource efficiency and energy technologies; and policies for the conservation of national resources.  

Parties are invited to refer to the UNCCD Technology Transfer Framework and the UNCCD SLM tech-
nology groups, or indicate and describe other methodologies used as applicable.
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3.1.2 Definition of relevance to DLDD
The OECD DAC CRS includes a marker system that facil-
itates the monitoring of members’ activities in support 
of the objectives of the 1992 Rio Conventions on climate 
change (UNFCCC), biodiversity (CBD) and desertification 
(UNCCD), using the four so-called “Rio markers”: Biodiver-
sity, Climate Change Adaptation, Climate Change Mitiga-
tion, and Desertification. Reporting on climate change mit-
igation, biodiversity and desertification became mandatory 
for DAC members in 2006, and on climate change adapta-
tion in 2010. Desertification-related activities are measured 
by analyzing activities or programs in the OECD-DAC CRS 
database against the objectives of the UNCCD. The Rio 
Markers allow for the identification of activities whose pur-
pose is mainly (marker “principal”, equal to 2) or partially 
(marker “significant”, equal to 1) to contribute to the imple-
mentation of the Convention in the recipient country (or 
countries). Definitions and eligibility criteria for activities or 
programs contributing to the objectives of the UNCCD are 
included in Annex 20 of the OECD DAC CRS Reporting Di-
rectives15.  Rio Markers are reported by countries through 
the OECD DAC official data collection process.

In late 2024, the OECD DAC elaborated a multi-layered 
methodology16  to identify activities relevant to DLDD in the 
Creditor Reporting System, capturing additional activities 
beyond those identified through the desertification Rio 
marker, which has a narrower scope and is reported by 
DAC members only. This broader interpretation better 
reflects the evolution of discussions within the UNCCD. In 
fact, although the 1994 Convention text placed a strong 
emphasis on drylands, the inclusion of Land Degradation 
Neutrality target setting has significantly broadened the 
geographical scope of reference. This expansion allows 
for a more comprehensive approach to addressing land 
degradation issues across various ecosystems, beyond 
the initially targeted dryland areas. Thus, the reference 
methodology broadens the scope, including estimates of 
development finance (ODA and OOF) relevant to address-
ing DLDD in all land types.

The OECD methodology relies on three methods that are 
to be considered entirely relevant for DLDD, and six other 
two-step methods, which taken alone would only be par-
tially relevant for DLDD (see Figure 1).

Gender Equality Parties are requested to indicate for each resource flow whether the associated activities target 
gender equality. 

  Default data use the OECD DAC CRS gender equality policy marker.
  Parties are invited to indicate and describe other methodologies used as applicable.

 Source: Global Mechanism

Figure 1: OECD DAC Methodology to identify DLDD-related development finance

15 OECD (2024c).
16 OECD (2024d).

Note: These methods are not additional to one another: projects could qualify for more than one of these methods but 
would only be counted once. Source: OECD (2024b), p. 23.
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The categories used in the default data reflect the above methodology as follows: 
Principal: the project is marked with the desertification Rio Marker principal (equal to 2) in the CRS; 
Significant: the project is marked with the desertification Rio Marker significant (equal to 1) in the CRS;
Estimated-core: the project reports “Agricultural Land Resources” as sector purpose code; or includes in the de-
scription relevant  DLDD initiatives;17 

Estimated-additional: projects are identified through a two-step filtering. The first one relies on a DLDD keyword 
filtering in addition to any of the following conditions: 

Activities marked with a positive score (1 or 2) on at least one of the following markers: climate change mitiga-
tion, climate change adaptation, biodiversity, and disaster risk reduction. 
Activities identified with at least one of the selected SDGs or SDG targets (see Table 2) 
Activities identified with relevant sector codes (see Table 2) 
Activities identified with relevant purpose codes (see Table 2). 

Figure 2: DLDD-relevant keywords employed in the OECD DAC Methodology to identify 
DLDD-related development finance

Source: OECD (2024b), p. 25. For additional information on French and Spanish keywords, and negative keywords, 
please refer to the original document.

17 The relevant initiatives considered are: Ankara Initiative, Bonn Challenge, Changwon Initiative, Drought Initiative, G20 Glob-
al Land Initiative, GEF Land Degradation Focal Area, Great Green Wall Initiative, Greening Drylands Partnership, International 
Drought Resilience Alliance, Land Degradation Neutrality, LDN, One Forest Summit, Peace Forest Initiative, REDD, LD STAR, 
GEOLDN, (LDN)

DDD-RELEVANT KEYWORDS (ENGLISH, FRENCH, SPANISH), AND NEGATIVE KEYWORDS

English Arid, Afforest, Agroecology, Agroforestry, Anthropogenic pressure, Anthropogenic stress, Climate 
Smart Agriculture, Coastal erosion, Conservation design and planning, Crop diversification, Crop 
research, Decreasing land productivity, Deforestation, Degradation of ecosystems, Degradation 
of forests, Degradation of land, Degradation of natur, Degradation of rangelands, Degradation of 
the natural environment, Degraded agricultural land, Degraded land, Degraded soil, Desalination, 
Desertification, Desertified land, Drip irrigation, Drought, Dry sub-humid, Dust storm, Ecological 
restoration, Ecosystem service, Environmental degradation, Fire management, Fire prevention, 
Fire risks, Fire-prevention, Forest conservation, Forest degradation, Forest fire, Forest manage-
ment, Forest rehabilitation, Grazing management, Grazing pressure, Green wall, Greening Drylands 
Partnership, Groundwater decline, Human pressure, Hydrological imbalance, Improve agricultural 
productivity, Improve crop yield, Improving crop yield, Invasive alien plant, Invasive alien species, 
Invasive species, Lack of precipitation, Lack of water, Land cover degradation, Land degradation, 
Land governance, Land management, Land overexploitation, Land productivity, Land rehabilitation, 
Land restoration, Land restoration, Land Technology Solutions, land use change, Land use plan-
ning, Livestock productivity, Locust, Low precipitation, Managed aquifer recharge, Nature-based 
solutions, Nutrient imbalances, Overcultivation, overexploitation, Overgrazing, Planned grazing, 
Planting tree, Polyculture, Poor irrigation, Precipitation anomalies, Rainwater harvesting, Range-
land improvement, Reforestation, Rehabilitate land, Rehabilitation of land, Resistant crop, Re-
source management, Restoration of ecosystems, Restoration of land, Restore dryland, Restore 
ecosystem, Restore land, Sand storm, Scarcity of water, Semi-arid, SLMP, Soil, Soil acidification, 
Soil amendment, Soil carbon, Soil compaction, Soil conservation, Soil deterioration, Soil erosion, 
Soil health, Soil management, Soil moisture conservation, Soil organic carbon loss, soil organic 
carbon stock, Soil pollution, Soil productivity loss, Soil protection, Soil salinisation, Soil salinity, 
Soil salinization, Sustainable forest management, Sustainable management of land, Sustainable 
management of water, Sustainable water management, Tree loss, Tree plant, Unregulated grazing, 
Vegetation decline, Vegetation degradation, Vegetation stress, Water conservation, Water erosion, 
Water harvesting, Water management, Water scarcity, Water stress, Water-efficient crop, Wetland 
conservation, Wildland fire, Wind erosion, Land use system, Land-use system, Landscape degrada-
tion, Sustainable rural development
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Table 2: OECD DAC CRS - Selected SDG Focus, Sector codes and Purpose codes

 Source: OECD (2024b), p. 25.

For additional details on the methodology applied and its limitations, please refer to OECD (2024b).

SDG FOCUS SECTOR CODES PURPOSE CODES

2 Health (120) Facilitation of orderly, safe, regular and responsible migration 
and mobility (14190)

2.1 Water and sanitation (140) Public sector policy and administrative management (15110)

2.2 Communications (220) Social protection (16010)

2.3 Business & Other Services (250) Multisector aid for basic social services (16050)

2.4 Agriculture (311) Energy policy and administrative management (23110)

2.5 Forestry (312) Formal sector financial intermediaries (24030)

2.6 Industry, Mining, Construction (320) Informal/semi-formal financial intermediaries (24040)

15 General Environment Protection (410) Multisector aid (43010)

15.1 Development Food Assistance (520) Rural development (43040)

15.2 Emergency Response (720) Disaster Risk Reduction (43060)

15.3 Reconstruction Relief & Rehabilitation (730) Food security policy and administrative management (43071)

15.4 Disaster Prevention & Preparedness (740) Household food security programmes (43072)

15.5 Research/scientific institutions (43082)

15.8

15.9

15.a

15.b

3.2 Domestic public resources 
(SO5-2)

Public finance is the management of a country’s revenue, 
expenditures and debt load through government and qua-
si-government institutions such as public sector agencies 
or government-owned enterprises and organizations. 
This indicator focuses on domestic (national) sources 
of government finance for the implementation of the 
Convention at the national level in the reporting country. 
Domestic public finance is essential to providing public 
goods and services, increasing equity, and managing 
macroeconomic stability. The mobilization and effective 
use of additional domestic resources is central to achiev-

ing a country’s sustainable development objectives and in 
implementing the Convention.
Domestic public resources can be considered in terms 
of the amounts spent (public spending) and amounts 
collected (public funding) by the national treasury to 
address DLDD-related issues in the reporting country 
(see also Box 3 for an overview). In the context of SO5-
2 reporting, public spending concerns governmental 
outlays that support activities addressing DLDD-related 
challenges. In other words, public resources are used to 
finance recurrent activities or investment in projects and 
programs related to combating DLDD. In contrast, public 
funding serves to mobilize financial resources, through 
tax income or borrowed funds, to enable public spending 
for activities addressing DLDD-related challenges. 
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Public spending includes domestic budgetary expenditure 
and domestic public investment. Such financing can be de-
ployed in the form of concessional flows (including grants 
and subsidies) and non-concessional flows (including equi-
ty investment, loans and bonds, and guarantees).

 Domestic budgetary expenditure includes all govern-
ment consumption plus subsidies, transfer payments 
and guarantees (contingent expenditures). In national 
income accounting, the acquisition by governments 
of goods and services for current use is classed as 
government final consumption expenditure. This type 
of public expenditure – together with public investment 
into gross capital formation – constitutes one of the 
major components of the GDP of a country.

For purposes of fostering environmentally sustainable 
development, the following fiscal tools are particularly 
relevant: green subsidies, including repurposing subsi-
dies harmful to biodiversity and land resources; ecolog-
ical fiscal transfers, including payment for ecosystem 
services; green insurance, including parametric disaster 
insurance; and green public procurement.

To support DLDD-related challenges, governments 
could, for instance, offer land service payments. 
These ecological transfers would be available to 
farmers contributing to land improvement and resto-
ration through conservation-friendly agricultural and 
land management practices or farmers who retire 
degraded cropland. Governments could offer to cover 
the cost of insurance premia for parametric weath-
er insurance for farmers provided by commercial 
insurance companies. These public transfers could 

be targeted at smallholder farmers working to restore 
degraded land areas.

For an empirical comparison by world region of domes-
tic public expenditure on environmental protection as 
a share of total government expenditure in the environ-
mental sector refer to Box 3. While this data is sum-
marized at the regional – and not the country – level, it 
serves to illustrate the magnitude of public expenditure 
in the domain of environmental protection.

 Domestic public investment constitutes gross capi-
tal formation by the government and adds to the stock 
of public capital in an economy (i.e. the aggregate body 
of government-owned assets that are used as a means 
for productivity). Public investment can boost econom-
ic growth and provide the necessary public infrastruc-
ture (such as in water, transport, energy, schools and 
hospitals, and public housing) to mobilize and guide 
private investment activity.

Governments as public investors can make avail-
able equity capital, provide loans, issue (partial) 
credit guarantees, or extend non-repayable grants. 
These instruments could target land restoration and 
drought-related investments by focusing on vital rural 
infrastructure such as dams, irrigation systems, ware-
houses for agricultural produce, or rural roads. Such 
financial instruments can be extended by the ministry 
of finance directly or by specialized public institu-
tions such as national development banks, sovereign 
wealth funds, or special-purpose domestic investment 
funds to direct public resources at sustainable devel-
opment programs in the country.

Box 3 : Illustrative example of public expenditure on environmental protection 

Domestic budgets are a critical source of finance for addressing desertification, land degradation and drought 
(DLDD).

As an illustrative example of domestic expenditure in the environmental sector, data were drawn from the IMF Fi-
nancial Statistics Database, focusing on government spending on environmental protection. The analysis includes 
59 countries, broken down by region as follows:
P   Africa: 3 countries
P   Asia: 15 countries
P   Central and Eastern Europe: 10 countries
P   Latin America and the Caribbean: 4 countries
P   Northern Mediterranean: 9 countries
P   Unclassified by region: 18 countries

The figure below presents average domestic public expenditure on environmental protection, calculated as a per-
centage share of total government expenditure in the environmental sector. Data are for the period 2018 to 2023, 
with regional averages derived from country-level annual averages over the period.
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Public funding includes domestic budget revenue and 
domestic public borrowing. 

 Domestic budget revenue is money received by a 
government from taxes and non-tax sources such as 
fees. Public revenue as well as public expenditure – or 
government spending – are components of the gov-
ernment budget and core tools of the government’s 
fiscal policy. Domestic budget revenue includes 
revenue by central, regional and local governments, 
including municipalities.

Tax revenue is typically the primary source of revenue 
for governments. National taxation policies can have a 
major impact on directing the investment activities of 
private enterprises by affecting their cost of produc-
tion or the sales revenue generated from their goods 
and services. Taxation can also impact consump-
tion patterns of individuals by affecting households’ 
disposable income or by changing market prices on 
goods and services purchased, thus affecting con-
sumer demand.

To support DLDD-related challenges, governments 
could, for instance, levy green taxes on forest manage-
ment activities by private companies to help enforce 
compliance with standards for annual forest logging. 
In addition, this public tax revenue makes it possible to 
carry out restoration activities for degraded landscapes 
and reforestation. Such activities contribute to LDN-re-
lated objectives and can significantly improve terrestri-
al ecosystems and associated services.

 Domestic public borrowing is used to close a fiscal 
deficit, i.e. when a government’s budget expenditures 

exceed revenues. Instead of increasing tax revenue or 
cutting public expenditure to close a budget deficit, a 
government may decide to borrow financial resources. 
A country’s gross government debt (also called public 
debt or sovereign debt) is the cumulative financial 
liabilities of the government sector from borrowing to 
cover past government deficits.

To address the vast financing needs to meet the 
Sustainable Development Goals, many governments 
are resorting to linking their debt issuance with sup-
porting and achieving specific sustainability goals. 
Issuers of sustainability bonds hope to (i) capture a 
cost discount, or ‘greenium’, from a reduction of the 
interest rate payable on the debt and/or (ii) mobilize 
larger financing volumes when compared with issuing 
general-purpose bonds. Sustainability bonds, or green 
bonds, are mostly sold to investors following socially 
responsible investment principles for the financial 
assets under their management.

To support DLDD-related challenges, governments 
could, for instance, place land impact bonds on the cap-
ital markets. The financial proceeds would be invested 
by the government in defined land development proj-
ects. Pre-agreed outcomes could include the number 
of hectares of land restored to agricultural productivity 
or the number of rural farmers benefiting from newly 
installed irrigation systems. If these results are achieved 
and verified independently, investors would receive a 
pre-agreed financial return and full principal repayment 
of their invested bond capital. Table 3 shows the defini-
tions used in the UNCCD Financial Needs Assessment 
for public expenditure and investment, and public reve-
nues and borrowing. 

Figure 3: Budget share of domestic public expenditure on environmental protection 
(2018-2023, in %)

These figures highlight regional differences in how governments allocate resources towards the environmental 
sector. They offer a useful proxy for understanding domestic commitment levels to environmental protection, 
which include funding to combat DLDD.
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Table 3 – Definitions used in “Investing in Land’s Future - Financial needs assessment for 
UNCCD” (UNCCD, 2024)

DEFINITION / METHODOLOGY USED

Public expenditure Public expenditure – or government spending – includes all government consumption plus subsi-
dies, transfer payments and guarantees (contingent expenditures). In national income accounting, 
the acquisition by governments of goods and services for current use is classed as government 
final consumption expenditure. This type of public expenditure – together with public investment 
into gross capital formation – constitutes one of the major components of the GDP of a country.

Public investment
Public investment constitutes gross capital formation by the government and adds to the stock 
of public capital in an economy (i.e. the aggregate body of government-owned assets that are 
used as a means for productivity). In Organisation for Economic Co-operation and Development 
(OECD) countries, public investment represents about 15% of total annual investment (public and 
private). Public investment can boost economic growth and provide the necessary public infra-
structure (such as in water, transport, energy, schools and hospitals, public housing) to mobilize 
and guide private investment activity

Public revenue
Public revenue – or government or national revenue – is money received by a government from 
taxes and non-tax sources such as fees. Public revenue as well as public expenditure – or govern-
ment spending – are components of the government budget and core tools of the government’s 
fiscal policy. Domestic budget revenue includes revenue by central, regional and local govern-
ments, including municipalities

Public borrowing
A fiscal deficit occurs when a government’s budget expenditures exceed revenues. Instead of 
increasing tax revenue or cutting public expenditure to close a budget deficit, a government may 
decide to borrow financial resources. A country’s gross government debt (also called public debt, 
or sovereign debt) is the cumulative financial liabilities of the government sector from borrowing 
to cover past government deficits.

 
Source: UNCCD Financial Needs Assessment (UNCCD, 2024)

3.2.1 Default data source and tax-
onomy for SO5-2

The OECD, with its extensive international databases, 
serves as a source of default data provided to Parties 
in conjunction with the reporting process for Strategic 
Objective 5. In particular, the reference database for 
default data provided under SO5-2 is the OECD Policy In-
struments for the Environment (PINE) Database.18  In the 
context of the SO5-2 indicator, the PINE is used to source 
default data for:

-  domestic public spending (i.e., expenditures and 
investments); 
-  domestic public funding (i.e., revenues and borrowing). 

Sourcing of this data has been piloted since 2025 and will 
continue to evolve further as the approach is being refined 
in cooperation with the OECD.
The reference documents of the OECD PINE system are 
the PINE dissemination portal and the related codebook, 
and the data explorer. The public can be consulted here 
(PINE dataset). 

18 OECD (2024e).
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DATA TERMS DATA DEFINITIONS AND METHODOLOGIES

Year The reference reporting period is 2020-2023. 
DAC statistics are compiled on a calendar year basis. 
If Parties choose to use different data sources, for each resource flow, Parties are requested to 
identify whether the reported values refer to the calendar year or the fiscal year used for recording 
the resources reported. 
The use of calendar year is preferred for data comparability purposes.

Country name Default data report the name of the reporting Party.

Recipient/ Beneficiary For expenditures, default data report the economic unit involved as destination of the transfer (col-
lector, recipient, or beneficiary of the payments). Beneficiaries include: Households/Individuals, Firms, 
Government, Non-governmental Organisations. Parties can identify other beneficiaries and specify. 

Source For revenues, default data report the economic unit involved as source of the transfer (payer). 
Sources include: Households/Individuals, Firms, Government, Non-governmental Organisations. 
Parties can identify other beneficiaries and specify.

Channel	   Default data report the geographic scope of the instrument reported, and include: Local/City, 
State/Provincial, National/Federal, Supranational/International. 
Parties can identify other channels using the categorization suggested in the OECD DAC CRS.

Title of project/ 
programme or activity 
name

  Default data report the name of the instrument reported in the PINE. 

Amount The amounts of resource flows are indicated in domestic currency as reported in the PINE. Note 
that the aggregates in the summary tables are indicated in USD, applying the OECD exchange rates. 
Reference exchange rate can be found here. 

Sector Parties are requested to identify the primary economic sector intended to benefit from the activities 
supported by the resource flow. 

  Default data do not include information on the sector. The environmental domain “Land degra-
dation” is reported instead. For further information on the environmental domains in PINE, see the 
PINE dissemination portal.
If Parties choose to use different data sources, Parties are requested to indicate that classification, 
for instance: UNFCCC MPGs, purpose codes of OECD DAC CRS, ATECO codes, NACE codes, etc.

Type of flow Parties are requested to identify the type of resource flow, characterized by its public and domestic 
nature. 

  Default data financial instruments include: expenditures, investments, revenue and borrowing. 

Relevant definitions are from the UNCCD FNA (UNCCD, 2024) and are displayed in Table 3.

Instrument category Parties are requested to identify the instrument category.

  Default data include the two categories Taxes and fees and Environmentally beneficial subsidies. 

The PINE includes further categories, including Voluntary approaches, Tradable permits and off-
sets, Deposit refunds. 

Instrument type Parties are requested to identify the instrument type. 
  Default data include the categories; Fee, Grant (one-off), In-kind, Payment for Ecosystem service, 

per physical unit, Tax, Tax credit, Tax reduction. 
Parties are invited to indicate and describe any different type of instrument or categorization used 
as applicable. 

Box 4: Terms, definitions and methodologies of the SO5-2 data 

22

http://data-explorer.oecd.org/s/2he
https://oecd-main.shinyapps.io/pinedatabase/


3.2.2 Definition of relevance to 
DLDD

The PINE database gathers both quantitative and quali-
tative official information on policy instruments relevant 
to environmental protection and natural resource man-
agement. It contains information on over 4500 policy 
instruments implemented in 146 countries globally. The 
database includes information on five distinct public policy 
instruments, including: 

1.	 Environmentally related taxes and fees on environ-
mentally harmful activities;

2.	 Environmentally beneficial subsidies and payments 
(including grants, tax credits, loans, guarantees, and 
payments for ecosystem service);

3.	 Tradable permits and offsets (including quota, credits 
and user rights for natural resources);

4.	 Deposit-refund schemes (e.g. relating to the conserva-

tion of natural resources, prevention of emissions, or 
recycling of products); and 

5.	 Voluntary approaches (e.g. in the form of negotiated 
agreements between public authorities and private Par-
ties concerning the protection of natural resources). 

These policy instruments are assigned to 22 environ-
mental domains, including one cross-cutting domain 
related to ‘Land degradation’ (Figure 4). There are also 
other domains that touch upon issues of land degrada-
tion such as on ‘soil pollution’. Default data provided in 
the Excel spreadsheet in the PRAIS workspace consider 
only the environmental domain of ‘Land degradation’, 
in order to avoid any potential double counting. Envi-
ronmental domains in PINE are not mutually exclusive, 
leading to some potential double-counting of resource 
flows at the country level. Please note that the do-
main tagging methodological document (pages 47-48) 
provides the working definition and inclusion/exclusion 
criteria applied in PINE.

Type of support Parties are requested to indicate whether the reported resource flow relates directly or indirectly 
to the objective of combating DLDD. The categories used in the default data include only principal 
type of support. The relevance to DLDD is defined by the environmental domain “Land degrada-
tion” attached to each instrument reported in PINE. All the instruments under the land degradation 
domain are supposed to have DLDD as their principal objective. 

Parties can include further data and use the additional categories: 
	   Significant
	   Estimated-core
	   Estimated-additional

Capacity Building Parties are requested to indicate for each resource flow whether the associated activities include a 
capacity-building component for the benefit of the recipient country, meaning that at least part of 
the activity budget has been dedicated to capacity-building to address DLDD. 

  No default data are provided for this parameter under SO5-2. 
  Parties are invited to indicate and describe any different methodology used as applicable

Technology Transfer Parties are requested to indicate for each resource flow whether the associated activities include a 
technology transfer component, meaning that at least part of the activity budget has been dedicat-
ed to transferring technologies to address DLDD. 

  No default data are included for this parameter.
  Parties are invited to use the 7 categories identified by Parties in the 2022 UNCCD reporting 

cycle (see the ICCD/CRIC(21)/6): monitoring and tracking; agriculture; SLM practices; research and 
studies; resource efficiency and energy technologies; and policies for the conservation of national 
resources.  

  Parties are also invited to refer to the UNCCD Technology Transfer Framework and the UNCCD 
SLM technology groups, or indicate and describe other methodologies used as applicable.

Gender Equality Parties are requested to indicate for each resource flow whether the associated activities target 
gender equality. 

  No default data are provided for this parameter under SO5-2. 
Parties are invited to indicate and describe any different methodology used as applicable

 
Source: Global Mechanism
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Figure 4: OECD PINE Database – Environmental domains

Note that default data are provided for 39 developed and 
developing country Parties19. Only 56 countries out of the 
140+ included in PINE have active instruments related to 
land degradation. 

PINE’s scope is limited to (environmentally friendly) sub-
sidies and government payments (which are a subset of 
“public expenditure” as labelled in the qualitative informa-
tion table shared with us) and revenue raised from taxes 
and fees on environmentally harmful activities (taxes and 
fees are a subset of “public revenue,” which might include 
other elements like royalties or government income from 
extraction of publicly-owned resources).

3.3 International and domestic 
private resources (SO5-3)
Private financial resources are essential for driving capi-
tal-increasing investment as the basis for economic growth 
and societal prosperity. Investors and their lenders are mo-
tivated by achieving adequate risk-adjusted financial returns 
on their invested resources. Governments need to recognize 
the profit-seeking objective of private capital providers when 
planning their private investment promotion activities.

There are helpful reports available for mobilizing private 
finance for nature-based activities. These include the 
State of Finance for Nature reports by UNEP20  as well 
as resources developed by the Finance Task Force of 
the United Nations Decade on Ecosystem Restoration.21  
Countries are advised to consult these resources for 
additional guidance in mobilizing private commercial 
sources for land restoration.

International private resources comprise foreign non-com-
mercial (concessional) financing and foreign commercial 
resource flows from private, non-public sources.

 Non-commercial financing from private sources 
abroad is provided in the form of grants and soft loans. 
Providers include foreign philanthropic foundations 
supporting developmental programs and projects, 
international non-governmental organizations, foreign 
households including those from among diaspora 
populations living abroad, and private corporations 
engaged in charitable international giving.

 Commercial financing from the private sector 
abroad is provided in a wide variety of forms. This 
includes equity participation such as through direct 
investment by foreign corporations and sovereign 
wealth funds; bank loans from commercial foreign 
lenders; the purchase of domestic bonds by foreign fi-
nancial investors; foreign social and/or environmental 
impact investors; guarantees and insurance coverage 
provided by foreign insurance agencies; and derivative 
contracts from the foreign financial sector. Interna-
tional private resource flows also include amounts 
mobilized from the private sector by official develop-
ment finance interventions, on which the OECD DAC 
provides an instrument-specific approach covering all 
private finance stimulated by public interventions with 
a direct causality link between flows.

Domestic private resources comprise the same range of 
financial instruments and types of providers as for inter-
national private resource flows. The only difference is that 
the institutions and individuals offering these resources 
are domiciled within the receiving country itself. 

ENVIRONMENTAL PROTECTION NATURAL RESOURCE MANAGEMENT CROSS-CUTTING DOMAINS

Air pollution Fisheries Climate change mitigation

Water Pollution Forests Climate change adaptation

Soil Pollution Freshwater Land degradation

Solid Waste Renewable energy Biodiversity

Ozone layer Fossil fuels Ocean

Noise Minerals Chemicals management

Radiation Energy Efficiency

Circular economy

Mercury
 
Source: OECD (2024e), p. 3.

19 Australia Austria Belgium Chile China (Peoples Republic of) Cyprus Czech Republic Estonia France Gabon Guinea Hungary Ire-
land Israel Italy Jamaica Japan Kyrgyzstan Latvia Lesotho Lithuania Mali Mauritania Mauritius Mexico Mozambique Namibia New 
Zealand Niger Poland Romania Slovak Republic Slovenia Spain Sweden Switzerland United Kingdom United States
20 UNEP (2023).
21 World Bank (2024).
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Figure 5:  Flows of international and domestic private resources under SO5-3

3.3.1 Default data source and taxon-
omy for SO5-3
The OECD, with its extensive international databases, serves 
as a source of default data provided to Parties in conjunc-
tion with the reporting process for Strategic Objective 5. In 
particular, the reference database for default data provided 
under SO5-3 is the OECD Development Assistance Commit-
tee (DAC) Creditor Reporting System (CRS).22  In the context 
of the SO5-3 indicator, the CRS is used to source default 
data for international private resources related to DLDD. The 
CRS includes two types of private resource flows: 

  Amounts mobilized from the private sector by 
official development finance interventions: the amounts 

mobilized from the private sector included in SO5-1 are 
included  in the amount of private resources in USD; 

  Private development finance: Private philanthropies 
report to the OECD on development grants and invest-
ments in developing countries. Default data are provid-
ed for recipients only from 26 private philanthropies. 

Sourcing of this data has been piloted since 2025 and will 
continue to evolve further as the approach is being refined 
in cooperation with the OECD. Public data on Private De-
velopment Finance can be explored in the OECD CRS data 
explorer.  Parties are invited to indicate and describe any 
different methodology used as applicable.

Box 5: Terms, definitions and methodologies of the SO5-3 data

DATA TERMS DATA DEFINITIONS AND METHODOLOGIES

Year The reference reporting period is 2020-2023. 
DAC statistics are compiled on a calendar year basis. 
If Parties choose to use different data sources, for each resource flow, Parties are requested to 
identify whether the reported values refer to the calendar year or the fiscal year used for record-
ing the resources reported. 
The use of calendar year is preferred for data comparability purposes.

Provider of the funds Default data report: 
  International private resources, provider perspective: the country name of the reporting country; 
  International private resources, recipient perspective: the name of the private institution pro-

viding the international private resources, or the name of the provider country; 

For domestic private resources, no default data are provided. Indicate the name of the reporting 
country in conjunction with the geographic area targeted by the instrument under “Recipient/
beneficiary”; or “domestic” in conjunction with “domestic” under “Recipient/beneficiary”. 

22 OECD (2024b).

Source: Global Mechanism
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Recipient/ Beneficiary Default data report: 
  International private resources, provider perspective: the country name of the recipient country 

or region; 
  International private resources, recipient perspective: the name of the reporting country. 

For domestic private resources, no default data are provided. Indicate the geographic area target-
ed by the instrument; or “domestic”. 

Channel Parties are requested to identify the name of the channel for each resource flow. The channel is 
the first implementing entity receiving all or most of the funding. 

  For international private resources, default data use the channel categorization based on the 
OECD DAC CRS, including the following types of implementing entities: donor governments, 
recipient governments, international NGOs, donor country-based NGO, Developing country-based 
NGO, Public-private partnership, United Nations entities, UN thematic funds, International 
Monetary Fund, Multilateral Development Banks, other multilateral organizations, academic or 
research institutions.

  For domestic private resources, no default data are provided. 

Title of project/ pro-
gramme or activity name

Parties are requested to indicate the official name of the activity being supported through the 
resource flow. 

  Default data report the “Short description / Project title” reported in the DAC CRS

Amount in USD The amounts of resource flows are indicated in US dollars. DAC statistics provide amounts in USD.
  Reference exchange rate can be found here. 

Reported flows should represent disbursed amounts per year. 

Sector Parties are requested to identify the primary economic sector intended to benefit from the activi-
ties supported by the resource flow. 

  Default data are based on the three-digit sector codes included in the DAC CRS statistics. The 
default data identifies 16 different sectors. 
If Parties choose to use different data sources, Parties are requested to indicate that classification, 
for instance: UNFCCC MPGs, purpose codes of OECD DAC CRS, ATECO codes, NACE codes, etc.

Type of flow Parties are requested to identify the type of resource flow, characterized by its private nature. 
  Default data type of flow include private finance mobilized through public interventions and 

Private Development Finance. 

Financial Instrument Parties are requested to identify the type of financial instrument used for channeling the finan-
cial resource flow reported.

  For international private resources from private finance mobilized through public interven-
tions, the financial instrument is not indicated.

  For international private resources from Private Development Finance, the financial instru-
ments included are grants and non-concessional loan.

Type of support Parties are requested to indicate whether the reported resource flow relates directly or indirectly 
to the objective of combating DLDD. The categories used in the default data include: 
	   Principal
	   Significant
	   Estimated-core
	   Estimated-additional
Please see the section on “Definition of relevance to DLDD” for the detailed explanation of the 
above categories used in the default data. 

Amount of private  
resources in USD

Parties are requested to indicate the amount of international (provided and/or received) and 
domestic private resources. 
Default data are based on the OECD DAC CRS data, and include: 

  Amounts mobilized from the private sector by official development finance interventions
  Private Development finance. 

26

http://data-explorer.oecd.org/s/2he


3.3.2 Definition of relevance to DLDD

The approach to the definition of the relevance to DLDD of 
international private resources adopts the same approach 
as for SO5-1, as explained in section 3.2.2. Default data for 
international private resources are sourced from the OECD 
DAC CRS. 
No default data is provided for domestic private resources. 

3.4 Technology transfer (SO5-4)

The focus of reporting under the SO5-4 indicator is on 
activities that transfer existing or help develop new tech-
nologies to combat DLDD, and activities that include such 
a technology transfer component. 

For the purposes of the UNCCD reporting framework, the 
term ‘technology transfer’ is understood to include tech-
nology development, diffusion, transfer, and application of 
new and innovative technologies, as well as the transfer 
of related knowledge, know-how and good practices to 
affected country Parties:23

  ‘Diffusion’ is understood as the process by which 
an innovation is communicated over time among the 
participants in a social system. Diffusion considers five 
main elements that influence the spread of a new idea: 
the innovation itself, adopters, communication channels, 
time, and a social system. Diffusion takes place along 
the (vertical) innovation chain, as well as (horizontally) 
between countries.

Leveraging mechanism 
for private mobilization

Parties are requested to identify the type of leveraging mechanism used by the public inter-
vention to mobilize private finance in conjunction with the activity supported by the reported 
resource flow.

  Default data on the leveraging mechanism is included for amounts of private resources 
mobilized through public interventions, and are based on the OECD DAC CRS. It offers the 
following leveraging mechanisms for private finance mobilized through public interven-
tions: simple co-financing, syndicated loans, shares in collective investment vehicles, direct 
investment in companies, credit lines.

  Other possible leveraging mechanisms include guarantees, project finance schemes, 
technical assistance, or other mechanisms.

  Parties are invited to indicate and describe other leveraging mechanisms used as applicable.

Capacity Building Parties are requested to indicate for each resource flow whether the associated activities 
include a capacity-building component for the benefit of the recipient country, meaning that at 
least part of the activity budget has been dedicated to capacity-building to address DLDD. 

  Default data use the OECD DAC CRS flag “Free-standing technical cooperation” (see page 66) 
to identify projects focused on capacity building or including a capacity-building component. 

  Parties are invited to indicate and describe other methodologies used as applicable.

Technology Transfer Parties are requested to indicate for each resource flow whether the associated activities include a 
technology transfer component, meaning that at least part of the activity budget has been dedicat-
ed to transferring technologies to address DLDD. 

  No default data are included for this parameter.
  Parties are invited to use the 7 categories identified by Parties in the 2022 UNCCD reporting 

cycle (see the ICCD/CRIC(21)/6): monitoring and tracking; agriculture; SLM practices; research and 
studies; resource efficiency and energy technologies; and policies for the conservation of national 
resources.  

  Parties are invited to refer to the UNCCD Technology Transfer Framework and the UNCCD SLM 
technology groups, or indicate and describe other methodologies used as applicable.

Gender Equality Parties are requested to indicate for each resource flow whether the associated activities target 
gender equality. 

  Default data use the OECD DAC CRS gender equality policy marker.
  Parties are invited to indicate and describe other methodologies used as applicable.

23 For additional guidance on the definition of Technology Transfer in the context of the Convention, refer to UNCCD (2022b).

Source: Global Mechanism
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  ‘Transfer’ is understood to include two dimensions: 
mechanisms for vertical transfer, which stimulate new 
and innovative technologies to move up the innovation 
chain and help promising new technologies move from 
the research and development (R&D) and scientific con-
text into a viable business context and to implemen-
tation on the ground; and mechanisms for horizontal 
transfer, which is the diffusion of more mature technol-
ogies between countries, to ensure technologies are 
available and affordable in the places where they are 
needed most. Horizontal technology transfer needs to 
be complemented with activities for capacity building 
and knowledge sharing.

The suggested definition of technology transfer in the 
context of UNCCD reporting has been provided in the last 
UNCCD reporting cycle as follows. 

Technology transfer refers to the transfer, acquisition, 
adaptation and development of environmentally sound, 
economically viable and socially acceptable technologies 
relevant to combating desertification and/or mitigating 
the effects of drought, with a view to contributing to the 
achievement of sustainable development in affected 
areas. The UNCCD recognizes the key role of appropriate 
technology, knowledge and know-how for the implemen-
tation of the commitments under the Convention. Thus, it 
recognizes the importance of facilitating through interna-
tional cooperation the transfer of technology, knowledge 
and know-how. It also recognizes the importance of 
technology transfer as well as scientific research and de-
velopment, information collection and dissemination and 
financial resources, encouraging international coopera-
tion among Parties. - Reporting glossary, 2022 UNCCD 
reporting process (UNCCD, 2022)

The model framework for technology transfer in the UNC-
CD context is designed around two pillars of activity that 
can support both vertical and horizontal technology trans-
fer, building on guidance and the experience of Parties 
in UNCCD Annex IV (Northern Mediterranean) and other 
regions, and the Global Mechanism (GM) of the UNCCD. 

  The first pillar involves nurturing a technology 
deployment pathway and, in this context, provides 
opportunities to facilitate real-world demonstration and 
applicability of technology. The technology transfer 
framework would, thereby, act as a risk mitigator for 
the testing and implementation of frontier technologies 
for land and nature-based solutions. 

  The second pillar prioritizes facilitating financial and 
market mechanisms to seed and accelerate technology 
transfer. It may involve hosting a platform to exchange 
information and knowledge, and link private sector 
developers with global and regional research and 

development hubs. A technology transfer framework 
would also aim to reduce transaction costs, along with 
barriers in trade law and intellectual property rights, for 
technologies aimed at land restoration and SLM.

Despite these available definitional elements, it also needs 
to be recognized that activities aimed at transferring or 
developing technologies to combat DLDD, or activities 
incorporating a relevant technology transfer component, 
lack a more widely recognized definition under a uniform 
methodology. Therefore, the following further guidance is 
provided to Parties for their collection and verification of 
the relevant data at the country level. 

No default data are provided on international flows for the 
SO5-4 indicator on technology transfer. However, informa-
tion provided under SO5-1 to SO5-3 are linked to SO5-4. 
Under indicators SO5-1 to SO5-3, Parties will be able to 
indicate activities or initiatives focused on technology 
transfer or including a technology transfer component 
by compiling the relevant column “Technology transfer”. 
Amounts related to activities flagged for this parameter 
will be aggregated in SO5-4 summary table. 

For international resources, possible economic sectors in 
the CRS system associated with DLDD-related technology 
transfer, coherent with the methodologies adopted for 
reporting on international public and private resources, in-
clude the following: agriculture; agricultural land resources 
which includes financing for soil degradation control; soil 
improvement; drainage of water-logged areas; soil desali-
nation; agricultural land surveys; land reclamation; erosion 
control; and desertification control.

For domestic flows related to the SO5-4 indicator, Parties 
are requested to further specify their national methodology 
used in this context under the section on general com-
ments for progress indicator SO5-4.

3.4.1 Possible taxonomies for SO5-4

The UNCCD Science-Policy Interface’s report on sustain-
able land management24  undertook a review of initia-
tives, databases, and literature on SLM, and identified 
more than one hundred individual SLM technologies 
and fourteen overarching SLM technology groups from 
around the world. 

The 14 SLM technology groups (Table 4) illustrate the 
potential to avoid, reduce, and/or reverse land degrada-
tion and desertification for particular land use types. The 
report found that IPCC too had highlighted many of the 
technology groups as important adaptation and mitiga-
tion options. 

24 UNCCD (2017b).
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Table 4 – UNCCD Sustainable Land Management technology groups

SLM TECHNOLOGY 
GROUP

DESCRIPTION

Afforestation / 
Reforestation

Afforestation is the planting of trees or forest cover on land that historically did not contain for-
ests, and reforestation is the planting of trees or forest cover on land that previously contained 
forest that was converted to another land use (WOCAT glossary). The technology is applied to 
forest/woodland, or to other land use types, where it involves reclaiming or reserving an area of 
land to restore or convert to forest land.
Afforestation/reforestation is an effective technology to reverse land degradation and reha-
bilitate degraded land, and is an effective climate change mitigation strategy. Changes in land 
use through afforestation could lead to a gradual accumulation of Soil Organic Carbon (SOC), 
although this depends on the previous land use type and the species and planting techniques. 
High SOC accumulation is most likely when converting from cropland or when restoring severely 
degraded land.
Other potential benefits from afforestation/reforestation include an increase in above- and 
below-ground biomass accumulation and biodiversity (especially when mixed tree species are 
used), soil erosion control, and improved ecosystem functions and services, such as soil and 
water conservation, and often aesthetic and cultural services.

Agroforestry
Agroforestry is the integration of trees with crops and/or animals within the same land unit, and 
includes agro-silviculture (crops and trees), silvo-pastoralism (pasture/animals and trees), and 
agro-silvo-pastoralism (crops, pasture/animals and trees). Agroforestry is a common land use 
system worldwide, and a great variety of systems and practices exist under different climat-
ic conditions, from tropical to hyper-arid areas. Practices range from shifting cultivation to 
systems with varying densities of tree stands, and systems in which trees play a predominantly 
service role (such as windbreaks) to those in which they mainly provide commercial products.
Agroforestry has the potential to control soil erosion and improve productivity and soil structure. 
Forest cover in agroforestry systems could improve water retention and reduce nutrient losses. 
Agroforestry also has the potential to conserve soil fertility and functioning, while providing 
socio-economic benefits to land users through income generation opportunities and increased 
resilience to climate change. At the regional level, agroforestry could potentially increase carbon 
sequestration and therefore be a climate change mitigation strategy.

Minimum soil  
disturbance

Minimum soil disturbance are actions that reduce the level of soil manipulation, for example, by ap-
plying low soil disturbance to shallow depths or on small strips of land. This includes zero tillage (no-
till), reduced (minimum) tillage, mulch tillage, ridge tillage and contour tillage, and also the practice of 
direct seeding. The technology can be applied to different land use types, including cropland.
Minimum soil disturbance is often implemented with the goal of maintaining or increasing soil 
fertility/quality, and can provide multiple co-benefits, such as reducing soil erosion and compaction, 
improving water availability and retention. In some cases, the technology has shown to increase soil 
organic carbon (SOC) storage, and could be considered a potential climate change mitigation option.

Reducing deforestation
Reducing deforestation involves measures that aim to prevent or reduce the removal or clear-
ance of a forest or stand of trees, or the conversion of forest land to non-forest land. The tech-
nology is applied to land with forest areas, such as forest/woodland.
Reducing deforestation is an effective climate change mitigation strategy, as it has a high 
potential to reduce emissions of greenhouse gases (GHGs). The technology can provide other 
benefits, including protecting soil quality and preserving soil carbon stocks and biodiversity.

Animal waste  
management

Animal waste management is the proper collection, handling, storage, and utilization of waste 
generated from animals (manure and urine), with the aim of recycling as much of the collected 
material as possible. The technology is mainly used in land involving livestock production, such as 
grazing land.
According to the report on sustainable land management (SLM) by the UNCCD Science-Policy 
Interface (SPI), animal waste that has been carefully treated and managed can be used to improve 
soil fertility and productivity, and reduce nutrient losses
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Soil erosion control
Soil erosion control is the prevention or control of wind or water erosion that leads to the 
detachment, transportation and re-deposition of soil particles and the loss of soil fertility. 
Soil erosion control can be used on different land use types, such as cropland and forest/
woodland. There are many approaches to reducing soil erosion, and most fall into one of three 
measures: 1) structural measures, such as bunds and stone walls; 
2) vegetative measures, such as windbreaks and live hedges, and 3) combined or integrated 
measures, such as river bank stabilization.
Soil erosion control has a high potential to control on-site soil erosion and can provide co-ben-
efits including improving yield/productivity and water availability and retention. In addition, 
vegetative measures that use perennial woody vegetation (shrubs and trees) or grasses could 
increase soil organic Carbon (SOC) and support carbon sequestration in woody biomass, and 
provide other co-benefits, such as increasing plant and terrestrial biodiversity.

Sustainable forest  
management (SFM)

Sustainable forest management (SFM) aims to responsibly manage natural and planted forests, 
and combines both forest productivity and forest conservation to sustainably increase benefits 
derived from forests and forest ecosystems. The technology is applied to land with forest areas, 
such as forest/woodland.
SFM can provide socio-economic goods and services to communities that depend on the 
forest, such as income generation and employment opportunities, food, timber and non-timber 
products. SFM also helps to reduce forest vulnerability and maintain forest productivity. Specific 
management practices can also promote carbon sequestration, biodiversity, and soil and water 
conservation. The technology is an effective strategy to reduce land degradation and simultane-
ously contribute to climate change mitigation.

Vegetation management
Vegetation management involves practices to manage vegetation (such as crops, forage, or timber) 
to improve its quality, quantity and very often, diversity, for example through the selection and man-
agement of plant and grassland species. Vegetation management also includes the management 
of invasive species, which could affect native diversity and the overall functioning of the ecosystem. 
The technology can be applied to several land use types, including cropland and grazing land.
The benefits of using vegetation management could include improving soil structure, the potential 
to increase soil carbon, and soil erosion control. The technology can be combined with other sus-
tainable land management technologies to promote synergies in addressing land degradation and 
climate change mitigation and adaptation.

Water management Water management is the management of water resources, including ground-, surface- and rain-
water, to promote efficient use and protect water resources from pollution and overexploitation. 
This also includes the removal of excess water from the ground surface or from the root zone. 
Water management can be applied in many different ways, depending on the overall sustainable 
land management (SLM) objective, and includes the use of sustainable irrigation systems, water 
harvesting, and drainage. The technology can be applied to land use types where water resourc-
es are present, such as cropland and forest/woodland.
Water management can help to increase the soil’s capacity to receive, retain, release and trans-
mit water, and can reduce soil erosion.

Agro-pastoralism
Agro-pastoralism is the integration of crop production and livestock production, and is practiced 
amongst settled, nomadic, and transhumant communities. The type of livestock kept by agro-pasto-
ralists varies according to culture, climate, environment, natural resource availability, and geographical 
area, and includes cattle, camels, goats, sheep, yaks, horses, llamas, alpacas, reindeer and vicunas.
It has the potential to improve productivity, reduce soil erosion, and improve nutrient and water use 
efficiency. Agro-pastoralism could also indirectly enhance resilience and land-based climate change 
mitigation by reducing grazing pressures elsewhere.

Grazing pressure  
management

Grazing pressure management assesses the maximum livestock population that a habitat or 
ecosystem can support on a sustainable basis (the carrying capacity), to ensure that resources 
such as vegetation, soil, and water, are not damaged, degraded, or depleted. The technology is ap-
plied mainly on land involving livestock production (e.g. grazing land), and is common in arid and 
semi-arid regions where livestock are primarily dependent on grazing resources for feed supply.
Grazing pressure management can prevent soil erosion and deterioration. Depending on the 
livestock density, grazing frequency, and management practices, grazing pressure management 
could also improve soil carbon dynamics.

30



Fire, pest, and disease 
control

Fire, pest, and disease control are measures that manage, prevent, or control fire, pests, and 
diseases, with the aim of reducing their negative effects on land, vegetation, and ecosystems. 
This sustainable land management (SLM) technology can be applied to several land use types, 
including cropland and forest/woodland.
Controlling pests and diseases reduces crop/vegetation losses and the spread of outbreaks, 
thus potentially preserving biodiversity. Managing wildfires reduces forest degradation and 
preserves biodiversity, and can be a highly important climate change mitigation strategy for 
forests/woodlands. In certain forest types, such as boreal forests and some types of conifer for-
ests, a certain amount of (controlled) fire can reduce the risk of wildfire and support the mainte-
nance of the forest structure, function, and plant and animal composition.

Forest restoration
Forest restoration supports the recovery or restoration of a degraded forest, with the aim to 
re-establish the forest structure and its ecological functioning, biodiversity, and productivity 
levels. The technology is applied to land with forest areas, such as forest/woodland. There 
are three different approaches that can be used to restore a degraded forest: 1) restoration, 2) 
rehabilitation, and 3) reclamation. The three approaches differ in the extent to which they enable 
the original biodiversity to be regained, but they all seek to establish a productive and stable new 
land use:
Restoration, where the intent is to return an ecosystem as close as possible to its original state. 
The site then contains most of the original plant and animal species, and has a structure and 
productivity similar to what originally existed.
Rehabilitation, which is used to enhance environmental services, with a focus on the provision 
of goods and services rather than ecosystem integrity. In this regard, the main objective is to 
regain the original productivity or structure, but not all of the original biodiversity.
Reclamation is used for situations where productivity or structure is regained, but biodiversity is 
not. Under reclamation, there are few, if any, benefits to landscape biodiversity, but there may be 
social or economic advantages or functional gains, such as improved watershed protection.
Forest restoration has the potential to reverse land degradation through restoration or rehabili-
tation of degraded land. It can be a climate change mitigation strategy, and could provide other 
co-benefits, including increasing forest productivity, biodiversity, and carbon sequestration. It 
provides aesthetic and socio-cultural benefits, such as the potential to improve the livelihoods 
and resilience of forest-dependent communities.

Integrated soil fertility 
management (ISFM)

Integrated soil fertility management (ISFM) is a set of soil fertility management practices that 
aim to optimize nutrient use efficiency and improve crop productivity. WOCAT describes ISFM 
as a technology that “is based on three principles: maximizing the use of organic sources of 
fertilizer; minimizing the loss of nutrients; and judiciously using inorganic fertilizer according 
to needs and economic availability” (WOCAT glossary). ISFM can be used for different land use 
types, such as cropland and grazing land.
ISFM practices that combine the use of chemical and organic sources of fertilizer, such as live-
stock manure, can moderately improve soil quality and could provide other benefits such as soil 
erosion control, water retention, and accumulation of Soil Organic Carbon (SOC).
ISFM practices that use plant-derived carbon from external sources, such as from composts 
and biochar, can be considered a land-based climate change mitigation option due to the ability 
to reduce nitrogen losses and greenhouse gas (GHG) emissions, and enable greater accumula-
tion of SOC stocks. Another important benefit of ISFM is the protection and preservation of soil 
biodiversity, which is important for the efficient functioning of ecosystems and the services they 
provide, such as nutrient cycling.

Source: UNCCD (2017b)

In addition, from the 2022 UNCCD reporting process, Parties 
reported extensively on technologies required to address 
DLDD, with large similarities in terms of technology needs. In 
particular, developing countries’ need for technology develop-
ment and transfer could be clustered under 7 categories25 : 

a. Monitoring and tracking: systems to determine the 
causes of degradation and land use change/cover, 

capacity-building on geographic information system 
(GIS) and remote-sensing, data collection and training 
in the use of performance review and assessment of 
implementation system (PRAIS), inventories of forest 
resources, digital soil mapping, drone technologies and 
drought early warning systems; 
b. Water management technologies and irrigation and 
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water harvesting systems; 
c. Climate-smart/resilient agriculture, organic farming, 
adaptive agricultural practices, agroforestry, agroecolo-
gy and sustainable agricultural production; 
d. SLM practices: desertification stabilization, rehabili-
tation of classified forests and knowledge-sharing; 
e. Research and studies: studies on degraded or 
sensitive areas, quantification of the carbon content 
in the soil, studies on sandstorms, and research on 
drought-tolerant species; 
f. Resource efficiency and energy technologies: wind 
energy and resource efficiency in buildings; 
g. Policies for the conservation of national resources: 
management of protected areas and knowledge trans-
fer on digital technologies.

In the context of the 2026 UNCCD reporting process, 
Parties may refer to those categories when reporting on 
technology transfer, both for Tier 1 qualitative reporting 
and Tier 2 quantitative data collection.  

3.5 Future support for activities 
related to the implementation of the 
Convention (SO5-5)
The financial needs or financing gap is often articulated by 
comparing required investments26  to implement DLDD-re-
lated plans with the already expected and programmed 
flow of upcoming investments. In other words, this is 
about identifying the incremental volume of financial 
resources needed in the future, but not yet secured from 
available financing sources. See Box 6 for an example of 
the financing gap for the UNCCD based on the Financial 
Needs Assessment for the Convention. 

Providing the information sought involves collecting infor-
mation from a wide range of sources. At the national level, 
information can be found in the relevant sections of public 
provisional public budgets, as well as in environment-relat-
ed financial pledges and planned policies and measures 
related to DLDD. For domestic private sector information 
and related investment plans, a case-by-case approach may 
be feasible, supported by available data from case studies, 
interviews with private stakeholders, and dedicated data-
sets on private sector activities related to DLDD themes.

Regarding international flows, governments will want 
to consider pledges made/ received for bilateral and 
multilateral public finance. A useful proxy are figures on 
commitments on ODA and Other official flows and Private 
Development Finance for the principal objective of desert-
ification activities. Figures on commitments attributable 
to a country (the provider or the recipient) in a given year 
can be accessed via the OECD Creditor Reporting System 

25 See ICCD/CRIC(21)/6
26 The term ‘required investments’ refers to the financial resources necessary to implement plans and related measures to meet 
set DLDD-related targets.

(CRS). Relevant commitments can be identified through 
the desertification Rio Marker. It is also possible to consid-
er flows in the CRS linked with the following sectors: agri-
culture; agricultural land resources which include financing 
for soil degradation control; soil improvement; drainage 
of waterlogged areas; soil desalination; agricultural land 
surveys; land reclamation; erosion control; and desertifica-
tion control. Future projections made at the country level 
for needed resources in medium- and long-term planning 
documents could also be a source of information.

3.6 Limitations 
Overall, it needs to be recognized that limited default data 
are available to support the complete set of SO5 progress 
indicators in a quantitative manner. Country-level statistics 
most often do not separately classify or identify expendi-
tures on DLDD since the identified data sources are not de-

Box 6: How large is the global  financing 
gap for the UNCCD?
Simply put, an estimated one billion dollars per day will 
be required in total investments, to become available over 
six years (2025–2030). To achieve UNCCD targets, the re-
quired annual investments for 2025-2030 are estimated at 
USD 355 billion. Yet, as of end-2024, projected land-related 
investments for the same period amount to some USD 77 
billion per year. This reveals a substantial financing gap of 
USD 278 billion per year that must be additionally mobi-
lized to meet the objectives of the UNCCD, highlighting 
the urgent need for further investment funding, including 
through alternative funding strategies to meet environ-
mental and development objectives related to DLDD.

Figure 6: Estimated annual financial needs 
(financing gap) for the UNCCD (2025-2030 
in USD billion)
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signed to systematically distinguish DLDD-related activities. 
Thus, default data sources that use robust and comparable 
definitions and methodologies are rarely available.

This is, for instance, the case of the International Monetary 
Fund (IMF) Government Finance Statistics (GFS) standard. 
These statistics report domestic expenditures in agricul-
ture activities without identifying those combating land 
degradation and desertification. In the specific case of 
SO5-1 and SO5-3, however, the Creditor Reporting System 
of OECD provides data for some of the relevant flows as 
the bilateral international Official Development Assistance 
and International Private Sector financial flows, including 
philanthropies, related to desertification.

Another limitation relates to Parties providing data on 
their activities to the OECD. Some important providers of 
concessional and non-concessional official flows are not 
members of the OECD-DAC and/or do not report to the 
DAC-CRS. Their flows in support of addressing DLDD are 
therefore not consistently included in OECD databases and 
cannot be sourced as default data for SO5 reporting.

Further limitations concern the provision of default data on 
contributions channeled through multilateral institutions. 
The possibility to identify the relevance to DLDD of those 
contributions is inherently limited in the case of multilater-
al institutions benefiting from capital increases from their 
shareholders, as this depends on the activities implement-
ed and cannot be identified at the stage of committing to 
provide the contributions. Thus, reporting of the DLDD-re-
lated share of contributions to multilateral institutions 
and funds should be added by the reporting Party, as no 

default data are provided. Conversely, earmarked multi-bi-
lateral contributions, for which the DLDD-relevance can be 
identified, are included in the default data. 

Limitations regarding private resources also prevent the 
provision of data on private resources from the country 
providers’ perspective. The OECD DAC CRS data collection 
system collects data on private resources from a private 
provider perspective. This means that it is possible to iden-
tify the geographic destination of the funds, but it is not 
possible to identify the country of origin, as only the name 
of the private provider is known. Default data on private 
resources are included for recipients. 

Finally, limitations regarding the provision of default data 
for technology transfer lie in the absence of a consoli-
dated methodology to identify activities that are related 
to the development and transfer of technology related to 
combating DLDD. 

In view of these limitations, at a minimum, country Par-
ties are expected to report qualitatively, at Tier 1 level, 
concerning the resource trends observed at their nation-
al level, for the different SO5 indicators. They are also 
requested to verify and confirm any quantitative default 
data provided by the Global Mechanism to them, and to 
provide corrected aggregate resource amounts to the 
extent necessary and possible. Moreover, Parties with 
sufficient institutional capacity and available informa-
tion are invited and encouraged to provide more detailed 
quantitative data, making use of Tier 2 reporting opportu-
nities for each of the SO5 indicators. 
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The OECD, with its extensive international databases, 
serves as a primary source of default data provided to Par-
ties in conjunction with the reporting process for Strategic 
Objective 5. 

Beyond the above approaches and databases, there are 
various other possible data sources to identify relevant 
data on DLDD-related resource flows. Over time, these may 
also be drawn upon to generate default data for review by 
country Parties. Parties may also access these sources 
directly to obtain and verify information on resource flow. 
Such potential data sources include the following.

P   OECD Total Official Support for Sustainable Devel-
opment (TOSSD) database27 (SO5-1, SO5-2 and SO5-3) 
TOSSD is a statistical framework agreed by a large, 
diverse group of countries and organizations. It aims to 
ensure a coherent, comparable, unified system to track 
SDG-related investments. It is designed to monitor all 
official resources flowing into developing countries for 
their sustainable development, including also private 
resources mobilized through official means. It also 
measures contributions to International Public Goods.

The TOSSD database considers resource flows of five 
different kinds: ODA flows; OOF flows; South-South and 
Triangular cooperation flows; support to International 
Public Goods; and private finance mobilized by official in-
terventions. TOSSD is a two-pillar framework that tracks 
officially supported i) cross-border flows to developing 
countries and ii) finance for development enablers and 
global challenges at regional and global levels.

In the context of the SO5 reporting exercise, the TOSSD 
database can be used to complement default data 
from the OECD DAC CRS with information on official 
development interventions and associated private 
sector resources mobilized for DLDD-related activities, 
integrating the following information on international 
public resources (TOSSD pillar I “cross-border resourc-
es flows”, relevant for SO5-1):

 Flows from other non-DAC countries providing 
support to other developing countries (South-South 
and triangular cooperation flows);

 Flows to non-ODA recipient countries;
 Other official flows not included in the CRS; 

and on domestic public resources (TOSSD pillar II 
“contributions to support development enablers and/or 
address global challenges at regional or global levels,” 
and sub-pillars II.A  “activities that provide direct ben-
efits to developing countries and/or their populations” 
and II.B “activities that contribute to international public 
goods and address challenges/issues of global nature”, 
relevant for SO5-2 and SO5-3):

 Support to international public goods (IPGs). 
These flows include resources spent at domestic 
level for the promotion of international public goods, 
including on Environmental protection activities in 
developing regions and Environmental protection 
activities in the provider country or non-TOSSD 
recipient countries with spillover effects

Further, TOSSD tracks resource flows related to the 
support of SDG 15.3, which is used to identify DLDD-re-
lated activities in TOSSD.28 

P   Climate Bonds Initiative29 (SO5-2 and SO5-3)  
The Climate Bonds Initiative is an international organi-
zation working to mobilize global capital for climate ac-
tion. Institutional wealth managers expect science-driv-
en guidance on which assets and activities are 
consistent with a transition to a low-carbon economy. 
The Climate Bonds Taxonomy identifies assets, activi-
ties and projects needed to deliver a low-carbon econ-
omy consistent with the goals of the Paris Agreement, 
and issue a use-of-proceeds certification that verifies 
that the proceeds of financial instruments are allocated 
to specific projects, assets, activities, or expenditures 
that align with the Climate Bonds Sector-Specific 
Criteria. The Criteria define benchmarks to ensure only 
assets and projects that support climate mitigation 
and/or adaptation and resilience can be certified. The 
Criteria are developed through a multi-stakeholder pro-
cess led by the Climate Bonds Initiative. This includes 
expert working groups, public consultation, and final 
approval by the Climate Bonds Standard Board.

If a bond includes assets from multiple sectors, each 
asset is assessed against the relevant criteria for its 
sector. Certified bonds included in the following sectors 
are screened against Sector-specific criteria which 
include parameters related to land use and soil health. 
Therefore, they could be considered relevant for the 
UNCCD reporting exercise: 

4. OTHER DATA 
SOURCES FOR SO5

27 TOSSD (2025). Further methodological information can be found at : https://www.tossd.org/en/methodology.html
28 SDG15.3 reads as follows: By 2030, combat desertification, restore degraded land and soil, including land affected by deserti-
fication, drought and floods, and strive to achieve a land degradation-neutral world.
29 Climate Bonds Initiative (2025).
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-	 Agri-food deforestation and conversion free 
(DCF) sourcing: Key features of the criteria include 
deforestation cut-off dates (timelines to prevent 
deforestation-linked products from entering global 
supply chains); traceability and disclosure (robust 
transparency requirements aligned with policies like 
the EU Deforestation-Free Regulation (EUDR)); mar-
ket alignment (compliance with frameworks such 
as the Accountability Framework Initiative (AFi) 
and alignment with regulations in the EU, UK, USA, 
China, and Brazil); social safeguards (provisions to 
uphold human rights and protect indigenous peo-
ples’ rights)
-	 Agriculture production: The land associated with 
the Certification application (i.e., project, asset, or 
portfolio of assets or measures) must demonstrate 
deforestation- and conversion-free status since 31 
December 2010. Qualitative proxies for certification 
until 2030 include certification of organic farming 
of the issues, and the application of agroecology 
principles and practices. Following definition from 
CGIAR HOLPA framework. 
-	 Food value chain: All relevant Assets and Use of 
Proceeds certified under the Food Value Chain Crite-

ria must demonstrate deforestation- and conver-
sion-free status. Further, under the adaptation and 
resilience checklist for the Food Value Chain, soil 
stability and erosion control is included as measure 
to be taken to mitigate climate risks, as well as 
sustainable land use. 
-	 Water infrastructure: Considerations related to 
land use and wetland management are widely inte-
grated into the criteria. 

The dataset is regularly updated until the current year, 
and includes information on issuer country, name of 
the entity issuing the bond, the sector criteria applied.

P   Global Environmental Facility (GEF) co-financing30  
(SO5-2 and SO5-3) As a financial mechanism for the 
UNCCD, the GEF supports countries in fulfilling their 
commitments under the Convention. GEF-8 funding for 
the ‘land degradation focal area’ of the GEF addresses 
the drivers of land degradation through several Integrat-
ed Programs, multi-focal area and stand-alone projects, 
as well as through enabling activities, capacity building, 
and exchange of experience and existing knowledge. 
GEF outflows in the land degradation focal area are 

30 TGEF (2025).
31 Convergence (2024)
32 ImpactAsset https://impactassets.org/
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included in the OECD DAC CRS database and are 
captured in default data for SO5-1 from the recipient 
perspective. However, they do not include information 
on co-financing amounts mobilized. The GEF publish-
es a project database which tracks co-financing and 
private mobilization. These amounts can come from 
public or private sources. Co-financing sources can be 
identified based on the available project documenta-
tion. This would allow tracking co-financing amounts 
made available to address DLDD-related issues at 
the country level, including from private sources of 
financing. Parties may find it useful to refer to known 
GEF-supported activities for the land degradation focal 
area within their own country, to the extent that these 
GEF co-financing resource flows has not been captured 
through CRS-sourced default information.

P   Green Climate Fund (GCF) co-financing  
(SO5-2 and SO5-3). Similar to GEF, the GCF reports 
projects relevant to DLDD directly through the OECD 
DAC CRS, but data do not include information on 
co-financing amounts mobilized. The GCF publishes a 
project database which tracks co-financing and private 
mobilization. These amounts can come from public or 
private sources. Co-financing sources can be identi-
fied based on the available project documentation. 
This would allow tracking co-financing amounts made 
available to address DLDD-related issues at the country 
level, including from private sources of financing.

P   Convergence31 is the global network for blended 
finance, backed by multiple governments and interna-
tionally recognized philanthropies. It aims at increasing 
private investment in emerging markets and developing 
economies to advance the UN Sustainable Develop-
ment Goals (SDGs) and Paris Agreement. The initiative 
manages one of the largest and most comprehensive 
database of historical blended finance transactions 
monitoring climate blended financing for mitigation, ad-
aptation and cross-cutting deals. Under climate adap-
tation, three of the 5 top sub-sectors by deal count and 
aggregate financing have been identified: Nature-based 
solutions, Waste management infrastructure and water 
infrastructure, climate resilient and sustainable agricul-
ture. Blended finance deals included in those sectors 
might be relevant to the UNCCD reporting exercise. 
In the context of this database, a case-by-case eval-
uation of the blended finance deals should be made 
against their relevance to DLDD. 

P   ImpactAsset32. ImpactAsset is an impact invest-
ing firm which, among others, provide a useful open 
access database on existing global fund managers. 
Entities can be filtered by impact investment focus, 

which includes the category Natural resources and con-
servation. It directly provides some general information 
on the fund managers, such as the total assets under 
management, the asset class and the primary UN SDG 
pursued, a short description of its activities, and the 
website of the fund manager, where it could be possi-
ble to retrieve additional information on specific funds. 

P   International Finance Corporation (IFC) 
As the private sector arm of the World Bank Group 
(WBG), IFC facilitates private sector investment in 
emerging economies. This includes investment in 
agriculture, agro-industry and water infrastructure. A 
portion of such investments are structured as pub-
lic-private partnerships (PPP). Private investment 
amounts with an impact on land restoration could be 
tracked through the PPP Resource Center of the World 
Bank Group.33 

IFC data are part of the information provided by the 
WBG to the OECD CRS database. The WBG is a major 
provider of climate financing and its data is sourced 
from the OECD’s External Development Finance Statis-
tics database, specifically datasets on Climate-related 
development finance at the activity level, focusing on 
the recipient perspective. Nevertheless, reporting Par-
ties may find it useful to refer to known IFC-supported 
activities within their own country, to the extent that 
IFC resource flows link up with additional private sector 
flows that may not have been captured through CRS-
sourced default information.

P   World Business Council for Sustainable Devel-
opment (WBCSD)34  As a global coalition of business 
corporations, the WBCSD aims to accelerate private 
sector engagement and investment in sustainable 
development. The WBCSD sees protecting biodiversity 
and fostering regenerative agriculture as one of its 
focal areas. It issues periodic reports to this effect and 
could be a source of country-specific data on private 
investment in land restoration activities.

P   UN Principles for Responsible Investment (PRI). 
PRI signatories commit to financial, corporate and real 
economy policies that support, encourage or require re-
sponsible investment practice. One policy subcategory 
is on ‘deforestation or peatland policy’, another con-
cerns ‘nature policy’. PRI’s Regulation Database offers 
information on such policies by issuing country and re-
gion. This may facilitate tracking associated public and 
private resource flows for land-related investment.35  

33 World Bank (2025).
34 WBCSD (2025).
35 UNPRI (2025).
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Parties to the UNCCD have the opportunity to support the 
ongoing implementation of the Convention through their 
periodic reporting on progress made in mobilizing financial 
and non-financial resources towards achieving the objec-
tives of the Convention, as well as the shaping of current 
approaches used to monitor DLDD-relevant financial and 
non-financial resources.

Country-level reporting on Strategic Objective 5 of the Con-
vention is inherently complex given the difficulties of iden-
tifying the relevance to desertification, land degradation 
and drought of domestic and international financial and 
non-financial resources within the available data sources. 
This is particularly  the case of default data for monitoring 
domestic and private resources. Multilateral Development 
Banks and other multilateral institutions do not consistent-
ly provide information on the share of their operations that 
are related to DLDD, differently from what happens for cli-
mate change mitigation and adaptation. On the other hand, 
reference methods are used for monitoring international 
public sources, and can be taken as benchmark .

The UNCCD Secretariat aims also to support Parties of 
the Convention in their financial reporting by providing 
as much default data as possible from OECD databases, 
which allow for the specific identification of DLDD-relevant 
international finance and domestic policy instruments. 
Many of these data points will be relevant and accurate 

and could be confirmed by country Parties, thus alleviating 
their own administrative efforts, even though they may 
need to be complemented through additional financial 
information available at the country level of reporting 
Parties. In order to be able to accurately report on prog-
ress made in financing the Convention, it is important for 
Parties to be fully familiarized with the type of data points 
involved and the sources of financial data available for 
their reporting. Providing such an understanding is the 
purpose of this Good Practice Guidance.

This document also aimed at providing possible shared 
approaches to the identification of DLDD-relevant financial 
resources at all levels (public and private, domestic and in-
ternational), building on the previous 2022 UNCCD reporting 
cycle. It provides for the current reporting cycle a clearer ap-
proach, while leaving the space to country Parties to report 
using different assumptions, definitions and methodologies. 
While this might impact the comparability of information, it 
contributes to the evolution of a possibly shared and widely 
accepted methodology and definitions in the near future, as 
well as to the possible improvement of tracking and moni-
toring such flows by countries and institutions globally. 

The Good Practice Guidance will be updated periodically to 
reflect current and new types of financial information - and 
associated data sources - related to achieving the objec-
tives of the Convention.  

5. CONCLUDING 
REMARKS

36 OECD (2024)
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This appendix provides guidance for identifying relevant 
DLDD activities for the Convention. In general terms, it is 
expected that the identified DLDD-related activities follow 
a series of principles, as for instance:

1.	 Contribute to the achievement of national sustainable 
development plans; 

2.	 Demonstrate clearly defined outputs and outcomes 
that are linked to measurable targets, while ensuring 
that no material risks are introduced to other environ-
mental priorities; 

3.	 Incorporate internationally recognized environmental, 
social, and governance (ESG) standards into invest-
ment planning and implementation, thereby safe-
guarding environmental integrity and social well-being;

4.	 Design activities that address the key drivers of 
desertification, land degradation, and drought—such 
as unsustainable land management practices, soil 
erosion, deforestation, overgrazing, and water scar-
city—in order to promote long-term resilience and 
sustainability.

From an economic accounting standpoint, DLDD-related 
activities should be considered a subgroup of produc-
tive activities, where the latter should be understood as 
processes undertaken under the control and responsibility 
of institutional units, in which inputs such as labor, capital, 
goods, and services are used to generate outputs of goods 
and services (SNA 2008). 

As a general guideline, activities can be considered 
DLDD-related when their primary purpose is to:

1.	 Avoid, reduce, and reverse the effects of land degra-
dation and desertification. This aligns closely with the 
objectives of Land Degradation Neutrality (LDN) and 
the UNCCD Strategic Framework.

2.	 Address drought by allocating resources to activities 
that strengthen resilience, enhance preparedness, and 
support mitigation and response measures across 
different scales. 

Primary activities, for instance, are largely recognized as 
projects and programmes that promote the application 
of sustainable land management (SLM) practices. These 
activities are specifically designed to minimize impacts on 
land resources, restore degraded ecosystems, and avoid 
further degradation. Examples include agroforestry, crop 
rotational systems, forest management, grazing land man-
agement, improved ground cover, integrated management, 
integrated crop–livestock management, integrated soil 
fertility management.(Wocat, 2025)

It is also important to highlight the importance of oth-
er often complementary activities that also contribute 
to combating DLDD. These encompass, for instance, 
capacity building; communication and outreach; data, 
knowledge and research; early warning systems; creation 
and strengthening of enabling environments; monitoring, 
reporting and verification; and programme management. 
Collectively, such efforts may be referred to as gover-
nance-related activities, as they provide the institutional, 
informational, and organizational foundations necessary 
for effective action.

DLDD related expenditure could be considered as the 
spending on environmental products and activities, includ-
ing conventional goods and services used for environmen-
tal purposes. This expenditure can contribute to both final 
uses (such as final consumption and gross fixed capital 
formation) and intermediate consumption.

On the following page, the table illustrates a set of mea-
sures commonly implemented by Parties in their efforts to 
combat DLDD. 

Activities formulated with the aim of implementing such 
measures and taking into account relevant principles (e.g. 
ESG) can be regarded as contributing to the objectives of 
the Convention. 

APPENDIX 1: 
NON-EXHAUSTIVE 
LIST OF DLDD- 
RELATED ACTIVITIES
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CODE MAIN CATEGORY DESCRIPTION / SUB-CATEGORIES

1 Land-based Interventions SLM practices in the form of agroforestry, crop rotation, intercropping, soil 
fertility management, grazing management, fire prevention, afforestation/
reforestation, wetland restoration, soil and water conservation, erosion 
control, salinity management, and reclamation of degraded land

2 Assets (infrastructure, ma-
chineries, etc.)

Equipment, infrastructure, and machineries for land rehabilitation,  
soil/water management, forest fire prevention, and monitoring

3 Monitoring, Reporting and 
Verification (MRV)

Monitoring systems, reporting frameworks, verification protocols, soil and 
water quality monitoring

4 Enabling Environment Institutional setup, land tenure, land use planning, governance, policy and 
regulatory frameworks, standardization, incentive mechanisms, and  
strategic planning

5 Program Management Project development and implementation, sectoral and stakeholder  
coordination, participatory processes, partnerships, evaluation of plans

6 Financing Design and implementation of financial instruments and mechanisms, 
incentive schemes, insurance programs, dedicated funds, etc

7 Research, Knowledge and 
Data

Data and information management, holistic knowledge systems, research 
and assessment

8 Technology Transfer Adoption and diffusion of sustainable technologies, innovations, and  
technology transfer

9 Capacity Building Training, education, skills development, stakeholder engagement,  
institutional capacity

10 Communication and  
Outreach

Awareness raising, advocacy, communication campaigns, stakeholder 
outreach

11 Disaster Risk Reduction Measures addressing drought, floods, forest fires, sand and dust storms, 
and other land-related hazards

12 Gender Empowerment Gender-responsive measures, women’s participation in DLDD-related  
decision-making and land management

13 Energy Sustainable energy systems that alleviate pressures on land resources,  
sustainable fuelwood, etc

14 Water Management  
Systems

Integrated water resources management, efficient irrigation systems, and 
watershed restoration

15 Control Management Pollution prevention and control, pest management, salinity prevention/ 
remediation, soil and water clean-up

Non-exhaustive list of DLDD-related measures 
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APPENDIX 2:  
RECORDING  
FINANCIAL FLOWS 
BETWEEN ORIGIN 
AND DESTINATION 
SOURCES

The following accounting table offers a schematic repre-
sentation for recording financing of DLDD-related activ-
ities. The use of a complete accounting structure is im-
portant such that different flows can be placed in context, 
featuring the structure in the sources and destinations 
of financing for DLDD. The core of the accounting table 
reflects estimates in monetary terms. However, since the 
structure of the table is designed to record flows between 
economic units – e.g., from multilateral agencies to the 
government of a target country – the same accounting 
table can also be used to record other flows, for example, 
concerning technology transfer.

In the ideal case, the enclosed table is compiled by re-
cording relevant entries for all projects within the scope of 
desertification-related activities in a country with the po-
tential to apportion or partition expenditure where projects 
also support other objectives, e.g., concerning climate ad-
aptation. Indeed, it would be possible to use this template 
for recording financing data for an individual project or 

for a specific type of fund/financing source e.g., the Land 
Degradation Neutrality Fund. In practice, it is more likely 
that aggregate data are available for selected cells – e.g., 
concerning ODA flows.

Note that the table includes finance from international and 
domestic sources and public and private sectors. The data 
should be entered following the standard rules for record-
ing these financial flows as described in the OECD CRS 
and the IMF GFS systems. It is likely that some reconcili-
ation work will be necessary to ensure there is no double 
counting of project expenditure and to ensure alignment 
of recording categories and measurement definitions and 
boundaries.

Due to the general consistency with OECD and IMF guide-
lines, it will also be possible to match these data with wid-
er measures of, for example, government expenditure on 
health, education, and other programs or with other data 
on environmental protection expenditure. 
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