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Chapter II 
           Report of the Board of Auditors 

 
 

                   Summary   

      

        The Board of Auditors has audited financial statements of the 

United Nations Convention to Combat Desertification (UNCCD) for 

the biennium ended 31 December 2007. The audit was conducted 

through a review of the financial transactions and operations of the 

UNCCD Headquarters in Bonn, Germany. 

       The Board issued an unqualified audit opinion on the financial 

statements for the period under review, as reflected in Chapter III. 

 

 Follow-up of previous recommendations 

        In response to the request of the ACABQ and in line with 

paragraph 7 of General Assembly resolution A/RES/59/264A, the 

Board evaluated the ageing of its previous recommendations that had 

not yet been fully implemented and has indicated the financial periods 

in which such recommendations were first made. Out of the 35 

recommendations contained in the Board’s report for the biennium 

2004-2005, 24 were fully implemented, nine were partially 

implemented, and two remained unimplemented.   
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Overall financial overview 

       As at 31 December 2007, UNCCD’s cash to total assets ratio was 

0.64:1, a slight improvement compared to 0.61:1 as at 31 December 

2005.  On the other hand, there was a substantial decline in the cash 

to total liabilities ratio, from 2.19:1 in the previous biennium to 

0.74:1 in the current biennium.  This means that only 74 cents were 

available to cover a dollar of liability.  Had there been no recognition 

of end-of-service liabilities amounting to $7.1 million, total liabilities 

would have been  $3.59 million only, instead of $10.69 million.  

Furthermore, the cash to total liabilities ratio would have also been 

2.21:1, instead of 0.74:1.   

                   

                  Statement of income and expenditures 

       For the period under review, total income was $37.66 million, 

compared with $32.40 million for the previous biennium, an increase 

of 16.23 per cent.  Total expenditures for the period ending 31 

December 2007, including prior period adjustments and refunds to 

donors, amounted to $41.41 million, compared with $32.21 million 

for the past biennium, an increase of 28.56 per cent. This resulted in a 

shortfall of income over expenditures of $3.75 million, compared 

with a surplus of $188,434 in the preceding biennium.   
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Statement of assets, liabilities and reserve and fund balances 

      The total assets and the total liabilities of UNCCD as at the end 

of biennium 2006-2007 amounted to $12.36 million and $10.69 

million, respectively. Compared with assets of $7.72 million in the 

preceding biennium, there was an increase of $4.64 million or 60 per 

cent. The significant increase in liabilities of $8.53 million or 394 

per cent, from the preceding biennium’s liabilities of $2.16 million, 

was mainly due to the initial recognition of end-of-service liabilities.  

                  

       Statement of cash flows 

       UNCCD’s cash and term deposits account amounted to $7.94 

million as at the end of the biennium under review, compared with 

$4.74 million in the preceding biennium, an increase of $3.20 million 

or 68 per cent.   

 

End-of-service liabilities and after-service health insurance        

             In accordance with the General Assembly Resolution 

A/RES/61/264, end-of-service liabilities of $7.1 million were 

presented on the face of the financial statements.  Of this amount, 

$5.12 million pertained to after-service health insurance (ASHI); 

$750,572 to repatriation grants; $614,640 to accrued annual leave; 

and $622,681 to relocation grants.   
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        Internal audit function 

              In accordance with the agreement entered into with the Office of 

Internal Oversight Service (OIOS) dated 16 July 2007, a resident 

internal auditor was assigned at UNCCD.  In August 2007, a risk 

assessment of UNCCD was carried out by OIOS.  No other internal 

audit work was completed by OIOS during the remaining part of the 

biennium. 

 

        Recommendations 

      The Board has made several recommendations based on its audit.  

These recommendations are set out in paragraphs 26, 30, 32, 36, 42, 

and 46 of this report. 
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1. 

2. 

 A.    INTRODUCTION 

 
1. Mandate, scope & methodology 

The Board of Auditors has audited the financial statements of the United 

Nations Convention to Combat Desertification (UNCCD or the Convention) 

and reviewed its operations for the financial period from 1 January 2006 to 31 

December 2007 in accordance with the General Assembly resolution 74(I) of 7 

December 1946.  The audit was conducted in conformity with Article VII of the 

Financial Regulations and Rules of the United Nations and the annex thereto, 

as well as the International Standards on Auditing. Those standards require that 

the Board plan and perform the audit to obtain reasonable assurance as to 

whether the financial statements are free of material misstatement. 

The audit was conducted primarily to enable the Board to form an 

opinion as to whether the financial statements presented fairly the financial 

position of UNCCD as at 31 December 2007 and the results of its operations 

and cash flows for the period then ended in accordance with the United Nations 

System Accounting Standards.  This included an assessment as to whether the 

expenditures recorded in the financial statements had been incurred for the   

purposes approved by the governing bodies and whether income and 

expenditure had been properly classified and recorded in accordance with the 

United Nations Financial Regulations and Rules. The audit also included a 

general review of financial systems and internal controls and a test examination 

of accounting records and other supporting evidence to the extent the Board 

considered necessary to form an opinion on the financial statements.              
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3. 

4. 

5. 

6. 

In addition to its audit of the accounts and financial transactions, the 

Board carried out reviews of the UNCCD operations under United Nations 

financial regulation 7.5.  This requires the Board to make observations with 

respect to the efficiency of the financial procedures, the accounting system, the 

internal financial controls and, in general, the administration and management 

of the UNCCD operations. The General Assembly had also requested the Board 

to follow-up on previous recommendations and to report on it accordingly. 

Those matters are addressed in paragraphs 9 to 20 of this report. 

The Board continued its practice of reporting to UNCCD the results of 

specific audits in management letters containing detailed observations and 

recommendations. This practice allowed for ongoing dialogue with the 

UNCCD administration.  In this regard, one management letter was issued on 

16 July 2007. 

The present report covers matters that, in the opinion of the Board, 

should be brought to the attention of the Conference of the Parties. The Board's 

observations and conclusions were discussed with UNCCD whose views have 

been appropriately reflected in the report. 

2.   Coordination with internal audit  

The Board has coordinated with OIOS in the planning of its audits in 

order to avoid duplication of effort.  As UNCCD had just been included in the 

internal audit coverage of OIOS, only a risk assessment of UNCCD had so far 

been carried out.     
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7. 

8. 

9. 

10. 

3.    Main recommendations 

The Board’s main recommendations are that UNCCD: 

(a)    Define a write-off policy for long outstanding contributions 

which are unlikely to be collected, in order to present a more 

realistic and accurate financial position of the Convention 

(paragraph 26); 

(b)     Consider in the next Conference of the Parties session the issue 

of funding end-of-service liabilities (paragraph 30); and   

(c)      Prepare an IPSAS adoption plan (paragraph 32).     

The Board’s other recommendations appear in paragraphs 36, 42, and 46. 

 B.     Detailed findings and recommendations  

 1.      Follow-up of previous recommendations    

In accordance with section A, paragraph 7 of General Assembly 

Resolution 51/225 of 3 April 1997, the Board reviewed the actions taken by 

UNCCD to implement the recommendations made in its report for the 

biennium ended 31 December 2005. 

Of the total 35 recommendations, 24 were implemented, nine were 

partially implemented and two were not implemented. Details of the actions 

taken and the comments of the Board are included in the report and have been 

summarized in the Annex to this chapter.   
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11. 

12. 

13. 

14. 

  Recommendations partially implemented 

With regard to the recommendation to ensure full consistency between 

information disclosed in the financial statements and in the accounting records, 

UNCCD agreed to make the necessary adjustments in the financial records  

during the biennium 2008-2009. 

The recommendation to define a write-off policy for long outstanding 

contributions was brought to the attention of the Parties during the 8th Session 

of the Conference of the Parties (COP 8) which decided not to write-off unpaid 

balances. UNCCD said it would again  bring the matter to the Parties during the 

9th Session of the COP. This is reiterated in paragraphs 23 - 27. 

On the recommendation for UNCCD to continue discussing with the 

United Nations Secretariat the matter regarding the currency of its financial 

reporting, UNCCD explained that any changes to the accounting system to 

account for the UNCCD transactions in euros would be postponed until the 

adoption of the International Public Sector Accounting Standards (IPSAS) in 

2010 and the replacement of the IMIS accounting system in 2011.  The new 

accounting system is expected to be able to produce reports in multiple 

currencies, as may be required. 

Relative to the recommendation to adequately fund the end-of-service 

liabilities, UNCCD commented that the matter would be brought before the 

next session of the Conference of the Parties (COP).  This is discussed in 

paragraphs 28-30. 
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15. 

16. 

17. 

On the Board’s recommendation to develop, document and implement a 

fraud prevention plan, UNCCD commented that it has already created a task 

force to prepare the guidelines and policies for the said plan.  The fraud 

prevention plans of other organisations were reviewed to determine which 

portions could be replicated at UNCCD. 

On results-based management, UNCCD informed that it intends to 

engage the services of an expert to help develop baselines and indicators of 

achievement which are SMART-compliant (specific, measurable, attainable, 

relevant, and time-bound). UNCCD further informed that it is currently 

restructuring itself and would prepare a budget document on results-based 

budgeting and results-based management that would be submitted to the Parties 

during COP 9.  

 Recommendations not implemented 

On the recommendation to follow, to the extent appropriate, the 

practices adopted by other UN organizations with regard to disclosure of 

performance, social accounting issues, risk management, and internal issues, no 

data/report was presented to the Board to document UNCCD’s actions that it 

reviewed the practices within the other UN organizations and would implement 

the best components of those actions. UNCCD explained that it would again be 

in contact with other UN offices including other organizations in Bonn and 

implement appropriate practices accordingly. 
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18. 

19. 

20. 

With regard to the recommendation that UNCCD consider establishing 

an independent audit committee, this remains unimplemented due to budget 

constraints. UNCCD mentioned that this matter would be brought to the 

attention of the Parties at COP 9.  

 Ageing of previous recommendations   

The Board also evaluated the ageing of its previous recommendations 

that were partially implemented, as requested by the Advisory Committee on 

Administrative and Budgetary Questions (A/59/736, paragraph 8).  

Of the nine partially implemented and two unimplemented 

recommendations, nine relate to the 2004-2005 biennium and one each to 2002-

2003 and 2000-2001, as depicted in Table II.1.    
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Table II.1   

Ageing of the partially implemented and unimplemented 
recommendations of the previous biennium 

2002/03
9%

2000/01
9%

2004/05
82%

 

2.  Overall financial overview           
  
 Key financial ratios 
 

21. As shown in Table II.2, all the financial indicators reflected 

improvements except for the cash to total liabilities ratio which significantly 

decreased from 2.19:1 in biennium 2004-2005 to 0.74:1 for biennium 2006-

2007.  The decrease was due to the recognition of end-of-service service 

liabilities amounting to $7.10 million. The ratios were computed from the 

figures presented in Statement II (Statement of assets, liabilities, reserves and 

fund balances). 

Table II.2  

Ratios of key financial indicators 

Biennium end Ratio  
2004-2005 2006-2007 

Component of  
2006-2007 

ratioa 
Assessed contributions 
outstanding/total assetsb 

0.23 0.19 
       2.37/12.36
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Cash/total assetsc 0.61 0.64  
       7.94/12.36 

Cash/ total liabilitiesd 2.19 0.74   
7.94/10.69 

Unliquidated obligations/total 
liabilitiese 

0.61 0.14   
1.51/10.69 

a  In millions of dollars    

b  a low indicator depicts a healthy financial position   

c  a high indicator depicts a healthy financial position   

d  a low indicator is a reflection of insufficient fund is available to settle obligations 

e  a low indicator is a positive reflection that obligations are being liquidated  

                 

   3.      Statement of income and expenditure 

22. Total income for the period under review amounted to $37.66 million 

while the total expenditures, including the prior period adjustments and refund 

to donors, amounted to $41.41 million, giving a shortfall of income over 

expenditures of $3.75 million. The shortfall was mainly due to the recognition 

of end-of-service liabilities as at 31 December 2007.  Comparative income and 

expenditures for the financial periods 2002/03, 2004/05 and 2006/07 are shown 

in Table II.3. 

Table II.3  

Comparative income and expenditure 

(In millions of dollars) 

 
 
 
 

1.  
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23. 

 
 
    4.    Statements of assets, liabilities, and reserves and fund balances 

              

 Outstanding receivables on assessed contributions 

The ageing of outstanding receivables on assessed contributions totalling 

$2.37 million showed that there were still outstanding receivables dating as early as 

1999, as shown in table II.4.   

 
 
 
           Table II.4                        

Ageing of outstanding receivables 
 

Year Amount ($) 
1999 3,140
2000 5,760
2001 157,279
2002  15,990
2003 129,489
2004 238,187
2005 321,218
2006 559,404
2007 935,848
Total 2,366,315

      

24. Since the budget of UNCCD depends on the assessed contributions of 

the member Parties, the Board is concerned that the non-collection and delay in 

the collection of said receivables could significantly affect the implementation 

of its projects and result in the depletion of its reserves.    
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25. 

26. 

27. 

28. 

UNCCD explained that Parties with outstanding contributions were 

periodically contacted by telephone or in person and reminders were 

periodically sent to all Parties with outstanding contributions as well as through 

monthly website postings and reports submitted to concerned units and during 

bureau meetings. 

The Board reiterates its previous recommendation that UNCCD 

define a write-off policy for long outstanding contributions, which are 

unlikely to be collected, in order to present a more realistic and accurate 

financial position of the Convention. 

UNCCD commented that this recommendation would again be brought 

to the attention of the Parties during COP 9. 

           End-of-service liabilities including after- service health insurance          
 

In accordance with General Assembly resolution A/RES/61/264, the sum of 

$7.1 million was presented on the face of the financial statements as liabilities for 

after-service health insurance ($5.12 million), repatriation grants ($750,572), accrued 

annual leave ($614,640), and relocation grants ($622,681).  The liability for after-

service health insurance was computed by a consulting actuary based on personnel 

data provided by UNCCD and on various economic and actuarial assumptions.  In 

addition, the liability for accrued annual leave was calculated based on the actual 

annual leave balances as at 31 December 2007 and a mean average monthly salary 

was applied to arrive at the monetary value.  Repatriation and relocation grants were 

computed based on the number of years that staff members have completed outside 
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the home country as well as on entitlement thereto in accordance with the Staff 

Regulations, as not all staff members are eligible to receive these.         

29. 

30. 

31. 

32. 

33. 

34. 

The Board relied on the actuarial work done by the consulting actuary and on 

the Board's own procedures.  The Board, however, is concerned that said liabilities 

remain unfunded 

UNCCD agreed with the Board’s reiterated recommendation that the 

Conference of the Parties consider at its next session the issue of funding end-of-

service liabilities.  

5.  Progress towards the implementation of IPSAS 

UNCCD does not have an International Public Sector Accounting Standards 

(IPSAS) adoption plan. Such plan would serve as UNCCD’s guide in monitoring the 

progress of IPSAS implementation. 

The Board recommends that UNCCD prepare an IPSAS adoption plan. 

UNCCD commented that the procedures and recommendations of the UN 

IPSAS Task Force that are necessary and most appropriate for UNCCD’s current 

operations would be adopted    

6.  Assets management   

          Inventory control  
 

UNCCD had no staff designated solely to perform the tasks of a 

Property Records Custodian contrary to Section 3, paragraph 3.1 of 

ST/AI/2003/5.  Instead, the responsibilities of the custodian were distributed 

within the Administration, Finance and Human Resources Units.  UNCCD 
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explained that it would further explore the best manner to assign the duties of a 

Property Records Custodian, given the limited staff available.   

35. 

36. 

37. 

In addition, the Board noted that the inventory database under the 

JASMINE system was not updated as at 31 December 2007.  It was also 

observed that there were property issued to some UNCCD staff members which 

were not covered by personal property receipts.     

The Board recommends that UNCCD:  (a) comply with 

ST/AI/2003/5 by designating a Property Records Custodian;  (b) ensure the 

preparation of a personal property receipt for every property issuance in 

order to establish accountability; and (c) continue updating the inventory  

control records by conducting physical inventories during each biennium.                     

 

 7.      Programme and project management    

                   
 Financial utilization reports to the donor countries of CRIC 5 and COP 8 

 
Pursuant to Decision 10 and 31/COP 7, the fifth session of the 

Committee for the Review of the Implementation of the Convention (CRIC 5) 

and the eighth session of the Conference of the Parties 8 (COP 8) shall be 

convened in the following venues and schedule:    
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                Table II.5 
             Venues and schedule of CRIC 5 and COP 8 
 

Activity Venue Schedule Date 
CRIC 5 Predio Ferial de la Rural, Buenos Aires City, 

Argentina 
12 to 21 March 2007 

COP 8 Palacio de Congresos de Madrid, Madrid City, 
Spain 

3 to 14 September 2007 

   

38. 

39. 

Article 9.2 of the Memoranda of Agreement (MOA) between UNCCD 

and the Government of the Argentine Republic (for CRIC 5), and between 

UNCCD and the Government of Spain (for COP 8), state that Argentina and 

Spain shall deposit with the Secretariat the amounts of $1.15 million and 

€696,000, respectively.  Article 9.4 of the two agreements provide that after the 

holding of CRIC 5 and COP 8, UNCCD shall give Spain and Argentina a 

detailed set of accounts showing the additional costs incurred to be borne by 

the host-countries and refund to the donors any unspent balance out of the 

deposits or advances. 

As at 31 December 2007, Argentina and Spain had paid $1.15 million 

and $952,120, respectively, and the contributions were recorded under Fund 

ZHA (Special account for UNCCD incremental costs). The Board noted that as 

at 31 December 2007, there was an unspent balance of approximately $676,135 

relating to the contributions from Argentina and Spain, as shown in table II.6.   
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40. 

41. 

Table II.6 
Schedule of expenditures for CRIC 5 and COP 8 as at 31 December 2007 

 
 Particulars CRIC 5 COP 8 Total 

Contributions $1,146,338 $952,120 $2,098,458 
Less:  Expenditures - 
   Replacement Posts   -  GS - $  11,495 $  11,495 
   Contractual Interpretation - 58,000 58,000 
   Travel of experts 14,306 - 14,306 
   Other Official travel of staff 752,331 514,902 1,267,233 
   Freight and related costs 57,000 - 57,000 
   Telephone-Long distance 4,261 - 4,261 
   Operating Expenses - 10,028 10,028 
Total  $827,898 $594,425 $1,422,323 
Unspent Balance $318,440 $357,695 $676,135 

 
 
 
 
 
 
 
 
 
 
 
 
 

As at 31 March 2008, the financial utilization reports had yet to be 

prepared and the total unspent balance of $676, 135 had yet to be refunded to 

the two donor-countries as required in the Memoranda of Agreement. The 

unspent balance was initially recognized as part of cumulative surplus under 

Fund ZHA, but upon notification by the Board of the inappropriate treatment, 

UNCCD presented said balance in the financial statements as a liability to the 

donors under the line item “Other accounts payable”.  UNCCD commented  

that the transfers to close out these balances would be made in the summer of 

2008.  

 Monitoring of grants 
 

The guidelines for grants require that implementing partners shall 

submit two copies of a substantive report to UNCCD within two months from 

the date of completion of the activity and a financial report certified by the 

authorized officer that the funds were used for the intended purpose.  As at 31 
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March 2008, 16 implementing partners had yet to submit their substantive 

and/or financial reports pertaining to grants totaling $327,801.                               

42. 

43. 

44. 

45. 

46. 

The Board recommends that UNCCD follow-up on the submission 

of the substantive and financial reports. 

UNCCD commented that instructions were sent to concerned units to 

ensure compliance with the monitoring policy.  The said policy was further 

discussed with the national focal points of the Parties during the 8th Session of 

the COP.   

8. Internal audit 
 

In accordance with the agreement between UNCCD and the Office of 

Internal and Oversight Services (OIOS) dated 16 July 2007, a resident auditor 

was assigned at UNCCD.  Said auditor shall concurrently serve the United 

Nations Framework Convention for Climate Change (UNFCCC) where he shall 

spend 75 per cent of his official time.  UNCCD and UNFCCC shall share in the 

audit cost in the ratio of 25:75. 

In August, 2007, a risk assessment was undertaken at UNCCD.  Other 

than this, no other internal audit work was conducted by OIOS at UNCCD 

during the remaining part of the biennium. 

 The Board recommends that UNCCD request OIOS to include in 

the audit plan for 2008 the review of the high risk areas identified in the 

risk assessment report. 
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47. 

48. 

49. 

50. 

OIOS advised that it would formally communicate its 2008 work plan 

which included the high-risk areas identified in its risk assessment of UNCCD 

and is based on available audit resources.     

  9.  Cases of fraud and presumptive fraud 

UNCCD reported no cases of fraud and presumptive fraud during the 

2006-2007 biennium. 

10.     Write-offs and disposals 

UNCCD reported no write-off of losses of cash, stores and other assets 

during the biennium under review.    

11.  Ex-gratia payments 

UNCCD informed the Board that no ex-gratia payments had been made 

during the biennium ended 31 December 2007. 
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51. 
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Annex  

Analysis of the status of implementation of the Board’s recommendations for 
the biennium ended 31 December 2005 
 

Summary of recommendation 
Paragraph 

Reference1 

Financial 
period  first 

made 

Fully 
implemented 

Partially 
implemented 

Not 
implemented 

1 

 

 Disclose all income and 
expenditures in its financial 
statements 

17 

 

2004-
2005 

 

X   

 

2 Prepare Statement III to 
ensure that it is fully 
compliant with the UNSAS 

20 2004-
2005- 

X   

3 Follow to the extent 
possible and/or 
appropriate the practices 
adopted by other UN 
organizations with 
regard to disclosure of 
performance, social 
accounting issues, risk 
management, continuity 
and internal control 
issues 

22 2004-
2005 

  X 

4 Ensure that Statement IV 
accurately reflects the 
value of disbursements 
incurred in 2004-2005. 

24 2001-
2002 

X   

5 Ensure full consistency 
between information 
disclosed in the financial 
statements and 
accounting records and 
refrain from correcting 
the statements without 
first adjusting 
accounting records. 

28 2004-
2005 

 X2  

6 Continue its efforts to 
collect the remaining 
assessed contributions 

32 2004-
2005 

 X  

7 Define a write-off policy 
for long outstanding 
contributions, which are 
unlikely to be collected in 
order to present a more 
realistic and accurate 
financial position of the 
convention 

34 2004-
2005 

 X3  

                                                 
1 The reference paragraph number refers to relevant paragraphs in the Report of the Board of Auditors for the biennium 2004-2005 
(ICCD/COP (8)/2/Add.8) 
2 For validation in the next audit as the feedback on the actions taken were submitted to the Board after the audit field work. 
3 Same as footnote b. 

 



ICCD/COP(9)/6/Add.4 
Page 25 

 

Summary of recommendation 
Paragraph 

Reference1 

Financial 
period  first 

made 

Fully 
implemented 

Partially 
implemented 

Not 
implemented 

8 Comply with article 18 
financial rules on reporting 
annually to Parties on the 
status of pledges and 
payments of contributions. 

37 2004-
2005 

X   

9 Avoid concluding 
agreements that provide for 
additional audits being 
undertaken by third parties. 

39 2004-
2005 

X   

10 Disclose programme 
support costs to reflect the 
terms agreed with its 
donors. 

41 2004-
2005 

X   

11 Strictly comply with UN 
Regulations and Rules on 
procurement on 
competitive selection of 
vendors and adhere to the 
terms of its delegation of 
procurement authority 

50 2004-
2005 

X   

12 Continue its discussion 
with the United Nations 
Secretariat to find a 
solution to manage its 
foreign exchange exposure 

55 2004-
2005 

 X  

13 Reassess the need for 
keeping two bank accounts 
in Bonn 

59 2004-
2005 

X   

14 Adhere to payments rules 
and ensure that two 
authorized signatories are 
put on withdrawal 
instructions 

62 2004-
2005 

X   

15 Perform reconciliations at 
the end of the month and 
ensure that reconciliation 
forms are properly dated. 

65 2004-
2005 

X   

16 Obtain monthly bank 
statements from the 
custodian bank. 

67 2004-
2005 

X   

17 Comply with UN 
regulations and rules in 
respect of bank signatory 
authority and promptly 
update and properly 
document the current 
signatory panels for both 
bank accounts it maintains 
in Bonn. 

73 2004-
2005 

X   
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Summary of recommendation 
Paragraph 

Reference1 

Financial 
period  first 

made 

Fully 
implemented 

Partially 
implemented 

Not 
implemented 

18 Review obligations 
supported by travel 
requests to ensure that they 
are timely liquidated. 

78 2004-
2005 

X   

19 Disclose the value of non-
expendable property in line 
with its accounting policy 
described in note 12 of the 
financial statements. 

80 2004-
2005 

 X  

20 Properly record 
acquisitions in IMIS to 
avoid manual 
reconciliations. 

83 2004-
2005 

X   

21 Correctly account for 
reserves in its financial 
statements 

86 2004-
2005 

X   

22 Compute and disclose all 
after service liabilities, 
including end of service 
benefits as required by the 
UNSAS. 

90 2004-
2005 

X   

23 Conference of the Parties 
consider at its next session 
the issue of funding after 
service liabilities 

93 2000-
2001 

 X4  

24 Develop, document an 
implement a fraud 
prevention plan. 

97 2002-
2003 

 X  

25 Update its delegation of 
authority from, and the 
memorandum of 
understanding (MOU) 
with, the United Nations. 

100 2002-
2003 

X   

26 Adopt its security policy 
for information technology 
in a timely manner. 

102 2004-2005 X   

27 Implement procedures to 
commit all parties to 
comply with its security 
policies. 

105 2004-2005 X   

28 Specify procedures to 
validate credentials, 
particularly for individuals 
granted privileged access 
rights (database and 
systems administrators, and 
other forms of super users). 

108 2004-2005 X   

                                                 
4 Same as footnote b. 
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Summary of recommendation 
Paragraph 

Reference1 

Financial 
period  first 

made 

Fully 
implemented 

Partially 
implemented 

Not 
implemented 

29 Ensure security is given 
due attention in the design, 
development and/or 
customization of 
applications and databases. 

112 2004-2005 X   

30 Provides an adequate level 
of security and obtain a 
formal statement of 
acceptance of this method 
of authentication from the 
data owners. 

115 2004-2005 X   

31 Conduct specific tests to 
determine the extent to 
which dormant accounts or 
accounts for former staff 
members or other people 
working at UNCCD remain 
current. 

117 2004-2005 X   

32 Monitor activity to identify 
potential misuse or abuse 
and to implement processes 
to ensure that only 
authorized data leaves the 
organization. 

119 2004-23005 X   

33 Determine meaningful, 
relevant, verifiable and 
measurable indicators for 
the Results-Based 
Management. 

128 2004-2005  X5  

34 Provide its staff with 
appropriate training on 
results based-budgeting. 

130 2004-2005  X6  

35 Consider establishing an 
independent audit 
committee 

131 2004-2005   X 

 Total  35 24 9 2 

 Percentage   68 26 6 

 

                                                 
5 Same as footnote b. 
6 Same as footnote b. 
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Chapter III 

 
Audit Opinion  

 

 We have audited the accompanying financial statements of the United 

Nations Convention to Combat Desertification, comprising statements numbered 

I to IV, schedules 1.1, 1.2, 1.3(a) and 1.3(b), and the supporting notes for the 

biennium ended 31 December 2007. The financial statements are the 

responsibility of the Executive Secretary of the Secretariat of the United Nations 

Convention to Combat Desertification. Our responsibility is to express an 

opinion on the financial statements based on our audit. 

 We conducted our audit in accordance with the International Standards 

on Auditing. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit 

also includes assessing the accounting policies used and significant estimates 

made by the Executive Secretary, as well as evaluating the overall financial 

statement presentation. We believe that our audit provides a reasonable basis 

for the audit opinion. 

 In our opinion, the financial statements present fairly, in all material 

respects, the financial position of the United Nations Convention to Combat 

Desertification as at 31 December 2007 and the results of its operations and its 

cash flows for the period then ended, in accordance with the United Nations 

system accounting standards. 
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 Furthermore, in our opinion, the transactions of the United Nations 

Convention to Combat Desertification that have come to our notice, or which we 

have tested as part of our audit have in all significant respects been in 

accordance with the Financial Regulations and Rules of the United Nations and 

legislative authority. 

 In accordance with article VII of the Financial Regulations and Rules of 

the United Nations, we have also issued a long-form report on our audit of the 

financial statements on the United Nations Convention to Combat 

Desertification.   

  

(Signed) Philippe Séguin 

First President of the Court of Accounts of France 

Chairman of the United Nations Board of Auditors 

 

 

 (Signed) Reynaldo A. Villar 

 Chairman, Philippine Commission on Audit 

(Lead Auditor) 

 

 

(Signed) Terence Nombembe 

                                       Auditor-General of the Republic of South Africa 

30 June 2008 
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Statement I (Continued)
UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 

Statement of income and expenditures and changes in reserves and fund balances 
For the biennium 2006–2007 ending 31 December 2007 

(Expressed in United States Dollars) 

 SCHEDULE/ 
NOTE 

REFERENCE 

TRUST FUND FOR THE 
CORE

BUDGET OF THE
UNCCD (UXA)

TRUST FUND FOR 
PARTICIPATION OF 
REPRESENTATIVES 
OF STATE PARTIES 
IN THE SESSION OF 

THE UNCCD 
CONFERENCE 

(UVA)

TRUST FUND FOR 
VOLUNTARY 

FINANCING OF
ACTIVITIES UNDER 
THE UNCCD (UWA)

2006-2007 2004-2005 2006-2007 2004-2005 2006-2007 2004-2005
INCOME:

Assessed Contributions Note 2  f(i) 16,705,000  15,939,000    -                -                -                -                
Voluntary Contributions Note 2 f(ii), Sch. 1.2 1,316,502    1,308,243      1,663,371 904,205    9,607,745 8,695,424 
Programme Support Costs income   Note 10
Other/Miscellaneous Income:
     Interest income  Note 2 f(iii) 314,407       167,366         82,766      30,046      126,574    96,435      
     Miscellaneous  Note 2 f(iv) 564,036       255,896         18,051      5,163        132,166    5,929        

  TOTAL INCOME 18,899,945  17,670,505    1,764,188 939,414    9,866,485 8,797,788 

EXPENDITURES:
Staff and other personnel costs 9,904,391    10,278,637    7,346        1,654        2,875,839 2,964,373 
Travel 988,843       757,091         1,446,920 1,058,032 1,468,177 1,181,741 
Contractual services 218,621       132,347         32             5,869        372,780    314,723    
Operating expenses 615,882       838,375         -                39,713      112,481    58,510      
Acquisitions 43,664         20,910           -                -                1,124        6,005        
Fellowships, grants and other 4,555,365    4,330,185      20,000      -                2,481,288 2,652,511 
Total direct expenditures 16,326,766  16,357,545    1,474,298 1,105,268 7,311,689 7,177,863 
Programme support costs 2,057,839    2,126,481      191,659    143,685    963,341    902,912    

TOTAL EXPENDITURES 18,384,605  18,484,026    1,665,957 1,248,953 8,275,030 8,080,775 
Prior period adjustments Note 2 (h), 12 (5,326,219)  30,013           (5,163)       (2,610)       (461,110)   -                
Refund to Donors    Note 3 -                  -                     -                -                (512)          (1,511)       

NET EXCESS ( SHORTFALL) OF INCOME OVER EXPENDITURES (4,810,879)  (783,508)        93,068      (312,149)   1,129,833 715,502    

Transfers (to)/from other funds    Note 5 -                  -                     -                326,945    -                (476,945)   
Savings on prior periods' obligations 113,770       354,780         36,889      83,009      566,241    450,725    
Other adjustments to reserves and fund balances - transfer to Global Mechanism Note 2 (I) (361,146)     -                     -                -                -                -                
RESERVES AND FUND BALANCES: BEGINNING OF PERIOD 2,551,382    2,980,110      646,277    548,472    1,338,639 649,357    

RESERVES AND FUND BALANCES:  END OF PERIOD (2,506,873)  2,551,382      776,234    646,277    3,034,713 1,338,639  
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Statement I (Concluded)
UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 

Statement of income and expenditures and changes in reserves and fund balances 
For the biennium 2006–2007 ending 31 December 2007 

(Expressed in United States Dollars) 
 

 SCHEDULE/ 
NOTE 

REFERENCE 

TRUST FUND FOR 
CONVENTION 

EVENTS 
ORGANIZED BY THE 

UNCCD 
SECRETARIAT 

(BMA)

SPECIAL ACCOUNT 
FOR UNCCD 

PROGRAMME 
SUPPORT COSTS 

(ZQA)

SPECIAL 
ACCOUNT FOR 

UNCCD 
INCREMENTAL 

COSTS (ZHA)

2006-2007 2004-2005 2006-2007 2004-2005 2006-2007
INCOME:

Assessed Contributions Note 2 f(i) -                -                -                 -                -                           
Voluntary Contributions Note 2 f(ii), Sch. 1.2 1,320,192  1,562,681  -                 -                2,373,992            
Programme Support Costs income   Note 10 -                -                3,270,511  3,241,784  -                           
Other/Miscellaneous Income:
     Interest income  Note 2  f(iii) 43,893       26,585       86,545       30,212       8,024                   
     Miscellaneous  Note 2  f(iv) 11,586       127,995     14,988       -                -                           

  TOTAL INCOME 1,375,671  1,717,261  3,372,044  3,271,996  2,382,016            

EXPENDITURES:
Staff and other personnel costs 628,554     425,530     2,481,490  2,457,029  29,360                 
Travel 444,779     452,653     -                 -                1,635,125            
Contractual services 4,105         433,537     -                 -                58,000                 
Operating expenses 38,838       11,157       -                 8,719         120,660               
Acquisitions -                -                -                 -                3,337                   
Fellowships, grants and other 68,947       57,066       664,445     412,419     -                           
Total direct expenditures 1,185,223  1,379,943  3,145,935  2,878,167  1,846,482            
Programme support costs 154,079     179,393     -                 -                -                           

TOTAL EXPENDITURES   1,339,302  1,559,336  3,145,935  2,878,167  1,846,482            
Prior period adjustments    Note 2(h), 12 (1,271)       -                (963,176)    16,835       -                           
Refund to Donors -                -                -                 -                -                           

NET EXCESS ( SHORTFALL) OF INCOME OVER EXPENDITURES 35,098       157,925     (737,067)    410,664     535,534               

Transfers (to)/from other funds    Note 5 -                - -                 - 150,000               
Savings on prior periods' obligations 43,611       -                -                 -                727                      
Other adjustments to reserves and fund balances - transfer to Global Mechanism Note 2 (I) -                -                -                 -                -                           
RESERVES AND FUND BALANCES: BEGINNING OF PERIOD 176,464     18,539       848,463     437,799     -                           

RESERVES AND FUND BALANCES:  END OF PERIOD 255,173     176,464     111,396     848,463     686,261               

TOTAL

2006-2007 2004-2005

16,705,000  15,939,000  
16,281,802  12,470,553  
3,270,511    3,241,784    

662,209       350,644       
740,827       394,983       

37,660,349  32,396,964  

15,926,980  16,127,223  
5,983,844    3,449,517    

653,538       886,476       
887,861       956,474       
48,125         26,915         

7,790,045    7,452,181    
31,290,393  28,898,786  
3,366,918    3,352,471    

34,657,311  32,251,257  
(6,756,939)  44,238         

(512)            (1,511)          

(3,754,413)  188,434       

150,000       (150,000)      
761,238       888,514       

(361,146)     -                   
5,561,225    4,634,277    

2,356,904    5,561,225     
 



 

Statement II (Continued)
UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 

Statement of assets, liabilities, and reserves and fund balances 
for the biennium 2006–2007 ending 31 December 2007 

(Expressed in United States Dollars) 

 SCHEDULE / 
NOTE 

REFERENCE 

TRUST FUND FOR
THE CORE BUDGET

OF THE UNCCD(UXA)

TRUST FUND FOR 
PARTICIPATION OF 

REPRESENTATIVES OF 
STATE PARTIES IN THE 
SESSION OF THE UNCCD 

CONFERENCE(UVA)

TRUST FUND FOR 
VOLUNTARY FINANCING 

OF ACTIVITIES UNDER 
THE UNCCD(UWA)

2006-2007 2004-2005 2006-2007 2004-2005 2006-2007 2004-2005
ASSETS
Cash and term deposits:
     United States dollars Note 2 (e), 6 1,949,268       1,476,312     733,753           673,836         2,096,526      1,594,332        
     Euros Note 2 (e), 6 171,751          -                    64,651             -                     184,725         -                       
           Total cash and term deposits: 2,121,019       1,476,312     798,404           673,836         2,281,251      1,594,332        
Accounts receivable:
      Assessed contributions receivable from member States Sch. 1.1 (a) 2,366,315       1,807,265     -                       -                     -                     -                       
      Operating funds provided to executing agencies -                      -                    -                       -                     -                     -                       
Other accounts receivable  Note 7 175,448          244,866        5,884               16,532           1,431,968      146,815           
Interfund balances receivable 396,745          -                    -                       -                     -                     699,002           

          TOTAL  ASSETS 5,059,527       3,528,443     804,288           690,368         3,713,219      2,440,149        

LIABILITIES
Contributions or payments received in advance:
     2007 and prior years Sch. 1.3 (a) 169,236          693,647        -                       -                     -                     -                       
     Payments received in advance for 2008 contributions Sch. 1.3 (b) 77,791            -                    -                       -                     -                     -                       
Unliquidated obligations 1,120,432       162,357        15,133             43,084           331,167         1,078,570        
Accounts payable:
     Inter-fund balances payable -                      -                    12,863             949                155,465         1,934               
     Other accounts payable  Note 8 613,325          121,057        58                    58                  20,491           21,006             
Other Liabilities 5,585,616       -                    -                       -                     171,383         -                       

     TOTAL  LIABILITIES 7,566,400       977,061        28,054             44,091           678,506         1,101,510        
RESERVES AND FUND BALANCES

Operating reserve  Note 9 -                      -                    145,394           145,394         410,164         410,164           
Working capital reserve  Note 9 762,210          750,210        -                       -                     -                     -                       
Cumulative surplus (3,269,083)      1,801,172     630,840           500,883         2,624,549      928,475           
     TOTAL RESERVES AND FUND BALANCES (2,506,873)    2,551,382   776,234         646,277       3,034,713    1,338,639      
TOTAL LIABILITIES, RESERVES AND FUND BALANCES 5,059,527     3,528,443   804,288         690,368       3,713,219    2,440,149       
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Statement II (Concluded)
UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 

Statement of assets, liabilities, and reserves and fund balances 
for the biennium 2006–2007 ending 31 December 2007 

(Expressed in United States Dollars) 

 SCHEDULE 
/ NOTE 

REFERENCE 

TRUST FUND FOR 
CONVENTION 

EVENTS ORGANIZED 
BY THE UNCCD 
SECRETARIAT

(BMA)

SPECIAL 
ACCOUNT FOR 

UNCCD 
PROGRAMME 

SUPPORT 
COST(ZQA)

SPECIAL 
ACCOUNT FOR 

UNCCD 
INCREMENTAL 

COSTS(ZHA)

TOTAL

2006-2007 2004-2005 2006-2007 2004-2005 2006-2007 2006-2007 2004-2005
ASSETS
Cash and term deposits:
     United States dollars Note 2 (e), 6 441,613   187,630        1,363,627 811,980   734,361                7,319,148    4,744,090 
     Euros Note 2 (e), 6 38,910     -                    120,149    - 40,546                  620,732       -                
           Total cash and term deposits: 480,523   187,630        1,483,776 811,980   774,907                7,939,880    4,744,090 
Investments -              -                    -                - -                           -                  -                
Accounts receivable:
      Assessed contributions receivable from member States Sch. 1.1 (a) -              -                    -                -              -                           2,366,315    1,807,265 
      Operating funds provided to executing agencies -              -                    -                -              -                           -                  -                
Other accounts receivable  Note 7 3,286       28,754          42,995      37,536     84                         1,659,665    474,503    
Interfund balances receivable -              -                    -                -              -                           396,745       699,002    

          TOTAL  ASSETS 483,809   216,384        1,526,771 849,516   774,991                12,362,605  7,724,860 

LIABILITIES

Contributions or payments received in advance:
     2007 and prior years Sch. 1.1 (a) -              -                    -                -              -                           169,236       693,647    
     Payments received in advance for 2008 contributions Sch. 1.1 (b) -              -                    -                -              -                           77,791         -                
Unliquidated obligations 8,766       39,516          50             -              33,500                  1,509,048    1,323,527 
Accounts payable:
     Inter-fund balances payable 173,112   404               13,154      1,053       46,687                  401,281       4,340        
     Other accounts payable  Note 8 46,758     -                    54,277      -              694,804                1,429,713    142,121    
Other Liabilities -              -                    1,347,894 -              -                           7,104,893    -                

     TOTAL  LIABILITIES 228,636   39,920          1,415,375 1,053       774,991                10,691,962  2,163,635 
RESERVES AND FUND BALANCES

Operating reserve  Note 9 -              -                    338,045    338,045   - 893,603       893,603    
Working capital reserve  Note 9 -              -                    -                -              - 762,210       750,210    
Cumulative surplus 255,173   176,464        (226,649)   510,418   -                           14,830         3,917,412 
     TOTAL RESERVES AND FUND BALANCES 255,173   176,464        111,396    848,463   -                           1,670,643    5,561,225 
TOTAL LIABILITIES, RESERVES AND FUND BALANCES 483,809   216,384        1,526,771 849,516   774,991                12,362,605  7,724,860  

 
 

 



 

Statement III 
UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 

Statement of Cash Flows for the biennium 2006–2007 ending 31 December 2007 
(Expressed in United States Dollars) 

UXA UVA UWA  BMA 

2006-2007 2004-2005 2006-2007 2004-2005 2006-2007 2004-2005 2006-2007 2004-2005

  CASH FLOWS FROM OPERATING ACTIVITIES:

  Net excess (shortfall) of income over expenditure (Statement I) (4,810,879)   (783,508)    93,068     (312,149) 1,129,833  715,502    35,098     157,925       

  (Increase) decrease in contributions receivable (559,050)      (553,192)    -          1,480       -             -            -          -              

  (Increase) decrease in other  accounts receivable 69,418         246,453     10,648     (12,507)   (1,285,153) (731,454)   25,468     2,836           

  (Increase) decrease in other  assets -             1,632       -        -         -            -          -        -            

  (Increase) decrease in inter-fund balances receivable (396,745)      -             -          -          699,002     -            -          -              

  Increase (decrease) in contributions or payments received in advance (446,620)    70,718     -        -         -            -          -        -            

  Increase (decrease) in unliquidated obligations 958,075       (1,009,636) (27,951)   (48,296)   (747,403)    491,611    (30,750)   (195,700)     

  Increase (decrease) in accounts payable 492,268       (20,157)      -          58            (515)           3,061        46,758     (318)            

  Increase (decrease) in other liabilities 5,585,616    -          171,383     -          

  Increase (decrease) in inter-fund balances payable -               (88,037)      11,914     (61,377)   153,531     1,934        172,708   404              

  Less:  Interest income (314,407)      (167,366)    (82,766)   (30,046)   (126,574)    (96,435)     (43,893)   (26,585)       

  NET CASH FROM OPERATING ACTIVITIES 577,676       (2,303,093) 4,913       (462,837) (5,896)        384,219    205,389   (61,438)       

 CASH FLOWS FROM INVESTING AND FINANCING ACTIVITIES:

  Plus:  Interest income 314,407       167,366     82,766     30,046     126,574     96,435      43,893     26,585         

  NET CASH FROM INVESTING AND FINANCING ACTIVITIES 314,407       167,366     82,766     30,046     126,574     96,435      43,893     26,585         

  CASH FLOWS FROM OTHER SOURCES:

  Savings or cancellation of prior periods' obligations 113,770       354,780     36,889     83,009     566,241     450,725    43,611     -              

  Transfer (to)/from other funds -               -             -          326,945   -             (476,945)   -          -              

 Other adjustments to reserves and fund balances - transfer to Global Mechanism (361,146)      -             -          -          -             -            -          -              

 NET CASH FROM OTHER SOURCES (247,376)      354,780     36,889     409,954   566,241     (26,220)     43,611     -              

 NET INCREASE (DECREASE) IN CASH AND TERM DEPOSITS 644,707       (1,780,947) 124,568   (22,837)   686,919     454,434    292,893   (34,853)       

 CASH AND TERM DEPOSITS, BEGINNING OF PERIOD 1,476,312    3,257,259  673,836   696,673   1,594,332  1,139,898 187,630   222,483       

 CASH AND TERM DEPOSITS, END OF PERIOD  2,121,019     1,476,312   798,404   673,836   2,281,251   1,594,332  480,523   187,630       

 ZQA 

2006-2007 2004-2005

(737,067)    410,664            

-             -                    

(5,459)        5,015                

-           -                  

-             -                    

-           -                  

50              (13,185)             

54,277       (3,121)               

1,347,894  

12,101       (17,482)             

(86,545)      (30,212)             

585,251     351,679            

86,545       30,212              

86,545       30,212              

-             -                    

-             -                    

-             -                    

-             -                    

671,796     381,891            

811,980     430,089            

1,483,776   811,980              
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Statement IV 

UNITED NATIONS CONVENTION TO COMBAT DESERTIFICATION 
THE CORE BUDGET: STATEMENT OF APPROPRIATIONS 

for the biennium 2006–2007 ending 31 December 2007  
(Expressed in United States Dollars) 

Appropriations Expenditures
Approved % of transfers Adjusted Net

Budget Classification 2006-2007 Adjustmentswithin budget lines 2006-2007 Disbursements Unliquidated Total Balance
Budget Budget Obligations

 Executive direction and management 1,750,000         137,900      7.88 % 1,887,900    1,839,100        49,000         1,888,100    (200)            

Substantive Support to the COP and 

     its Subsidiary Bodies 1,101,000         (1,200)         (0.11%) 1,099,800    954,200           145,500       1,099,700    100              

Science and Technology 735,000            (64,500)       (8.78%) 670,500       667,500           2,600           670,100       400              

Facilitation of Implementation and Coordination 4,492,000         (29,000)       (0.65%) 4,463,000    4,429,900        32,400         4,462,300    700              

External Relations and Public Information 1,274,000         (53,700)       (4.22%) 1,220,300    1,180,400        39,600         1,220,000    300              

 Administration and Finance 2,593,000         10,300        0.40 % 2,603,300    2,342,400        261,000       2,603,400    (100)            

 Global Mechanism 3,886,000         -                   - 3,886,000    3,298,600        587,400       3,886,000    -                  

 Subtotal 15,831,000       (200)            - 15,830,800  14,712,100      1,117,500    15,829,600  1,200           

Programme Support Costs 2,058,000         -                  - 2,058,000    1,912,600        145,300       2,057,800    200              

     Total 17,889,000       (200)            - 17,888,800  16,624,700      1,262,800    17,887,400  1,400           

Working Capital Reserve 12,000              -                  - 12,000         12,000             - 12,000         -                  

Less:  contribution from host country 1,196,000         120,502      - 1,316,502    1,316,502        -                  1,316,502     - 

          Grand Total 16,705,000       (120,702)     - 16,584,298  15,320,198      1,262,800    16,582,898  1,400            

 



 

Schedule 1.1 - Status of outstanding contributions to the Core Budget for the biennium 2006–2007 ended 31 December 2007 

BALANCE OUTSTANDING FOR
Parties to the Convention 1999 2000 2001 2002 2003 2004 2005

TOTAL
BALANCE

OUTSTANDING 
2006 2007 31  Dec. 2007  

1 Afghanistan  */ -                  -                   -                      -                    -                      -                       -                        
2 Albania -                  -                   -                      -                    -                      -                       -                        
3 Algeria -                  -                   -                      -                    -                      -                       -                        
4 Andorra -                  -                   -                      -                    -                      -                       -                        
5 Angola  */ -                  -                   -                      -                    -                      -                       -                        
6 Antigua & Barbuda -                  -                   -                      -                    -                      -                       -                        
7 Argentina -                  -                   -                      -                    -                      -                       -                        
8 Armenia, Republic of -                  -                   -                      -                    -                      -                       -                        
9 Australia -                  -                   -                      -                    -                      -                       -                        

10 Austria -                  -                   -                      -                    -                      -                       -                        
11 Azerbaijan Republic -                  -                   -                      -                    -                      -                       -                        
12 Bahamas -                  -                   -                      -                    -                      -                       -                        
13 Bahrain -                  -                   -                      -                    -                      -                       -                        
14 Bangladesh  */ -                  -                   -                      -                    -                      -                       -                        
15 Barbados -                  -                   -                      -                    -                      -                       -                        
16 Belarus -                  -                   -                      -                    -                      -                       -                        
17 Belgium -                  -                   -                      -                    -                      -                       -                        
18 Belize -                  -                   -                      -                    -                      -                       -                        
19 Benin */ -                  -                   -                      -                    -                      -                       -                        
20 Bhutan  */ -                  -                   -                      -                    -                      -                       -                        
21 Bolivia -                  -                   -                      -                    -                      -                       -                        
22 Bosnia and Herzegovina -                  -                   -                      -                    -                      -                       -                        
23 Botswana -                  -                   -                      -                    -                      -                       -                        
24 Brazil -                  -                   -                      -                    -                      -                       -                        
25 Brunei Darussalam -                  -                   -                      -                    -                      -                       -                        
26 Bulgaria -                  -                   -                      -                    -                      -                       -                        
27 Burkina Faso  */ -                  -                   -                      -                    -                      -                       -                        
28 Burundi  */ -                  -                   -                      -                    -                      -                       -                        
29 Cambodia  */ -                  -                   -                      -                    -                      -                       -                        
30 Cameroon -                  -                   -                      -                    -                      -                       -                        
31 Canada -                  -                   -                      -                    -                      -                       -                        
32 Cape Verde -                  -                   -                      -                    -                      -                       -                        
33 Central African Republic  */ -                  -                   -                      -                    -                      -                       -                        
34 Chad  */ -                  -                   -                      -                    -                      -                       -                        
35 Chile -                  -                   -                      -                    -                      -                       -                        
36 China, People's Republic of -                  -                   -                      -                    -                      -                       -                        
37 Colombia -                  -                   -                      -                    -                      -                       -                        
38 Comoros  */ -                  -                   -                      -                    -                      -                         14.18                  
39 Congo -                  -                   -                      -                    -                      -                       -                        
40 Cook Islands -                  -                   -                      -                    -                      -                         10.00                  
41 Costa Rica -                  -                   -                      -                    -                        406.19                 1 500.00              
42 Côte d'Ivoire -                  -                   -                      -                    -                      -                         32.19                  

-                         70.00                   70.00                   
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                        2 440.00              2 440.00               
-                         758.61                 758.61                 
-                       -                       -                        
-                       -                       -                        
-                        108 553.94          108 553.94           
-                       -                       -                        
-                       -                       -                        
-                         84.00                   84.00                   

  746.00                 757.00                1 503.00               
-                       -                       -                        
-                       -                       -                        
-                        124 037.00          124 037.00           
-                       -                       -                        
-                         207.87                 207.87                 
-                         168.00                 168.00                 
-                         1.04                     1.04                     
-                       -                       -                        
-                         673.00                 673.00                 
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                         11.47                   11.47                   
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        

  83.00                   84.00                   181.18                 
-                         2.11                     2.11                     

  83.00                   84.00                   177.00                 
 2 404.00              2 440.00              6 750.19               
  829.00                 842.00                1 703.19                
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Schedule 1.1 - Status of outstanding contributions to the Core Budget for the biennium 2006–2007 ended 31 December 2007 

BALANCE OUTSTANDING FOR
Parties to the Convention 1999 2000 2001 2002 2003 2004 2005

TOTAL
BALANCE

OUTSTANDING 
2006 2007 31  Dec. 2007  

43 Croatia, Republic of -                  -                   -                      -                    -                      -                       -                        
44 Cuba -                  -                   -                      -                    -                      -                         41.05                  
45 Cyprus -                  -                   -                      -                    -                      -                       -                        
46 Czech Republic -                  -                   -                      -                    -                      -                       -                        
47 Democratic People's Republic of 

Korea -                  -                   -                      -                    -                      -                       -                        
48 Democratic Republic of Congo  */ -                  -                   -                      -                    -                        85.00                    320.00                
49 Denmark -                  -                   -                      -                    -                      -                       -                        
50 Djibouti  */ -                  -                   -                      -                    -                      -                         4.45                    
51 Dominica -                  -                   -                        80.00                80.00                   80.00                    80.00                  
52 Dominican Republic -                  -                   -                      -                    -                      -                       -                        
53 Ecuador -                  -                   -                      -                    -                      -                       -                        
54 Egypt -                  -                   -                      -                    -                      -                       -                        
55 El Salvador -                  -                   -                      -                    -                      -                       -                        
56 Equatorial Guinea  */ -                  -                   -                        20.00                80.00                   80.00                    80.00                  
57 Eritrea  */ -                  -                   -                      -                    -                      -                       -                        
58 Ethiopia  */ -                  -                   -                      -                    -                      -                       -                        
59 European Community -                  -                   -                      -                    -                      -                       -                        
60 Fiji -                  -                   -                      -                    -                      -                       -                        
61 Finland -                  -                   -                      -                    -                      -                       -                        
62 France -                  -                   -                      -                    -                      -                       -                        
63 Gabon -                  -                   -                      -                    -                      -                       -                        
64 Gambia  */ -                  -                   -                      -                      5.00                     80.00                    80.00                  
65 Georgia -                  -                   -                      -                    -                      -                       -                        
66 Germany -                  -                   -                      -                    -                      -                       -                        
67 Ghana -                  -                   -                      -                    -                      -                         390.00                
68 Greece -                  -                   -                      -                    -                      -                        
69 Grenada -                  -                   -                      -                    -                      -                       -                        
70 Guatemala -                  -                   -                      -                    -                      -                       -                        
71 Guinea  */ -                  -                   -                      -                    -                      -                       -                        
72 Guinea - Bissau  */ -                  -                   -                      -                    -                      -                       -                        
73 Guyana -                  -                   -                      -                    -                      -                       -                        
74 Haiti  */ -                  -                   -                      -                    -                      -                       -                        
75 Honduras -                  -                   -                      -                    -                      -                         389.64                
76 Hungary -                  -                   -                      -                    -                      -                       -                        
77 Iceland -                  -                   -                      -                    -                      -                       -                        
78 India -                  -                   -                      -                    -                      -                       -                        
79 Indonesia -                  -                   -                      -                    -                      -                       -                        
80 Iran (Islamic Republic of) -                  -                   -                      -                    -                      -                       -                        
81 Ireland -                  -                   -                      -                    -                      -                       -                        
82 Israel -                  -                   -                      -                    -                      -                       -                        
83 Italy -                  -                   -                      -                    -                      -                        
84 Jamaica -                  -                   -                      -                    -                      -                       -                        

-                       -                       -                        
 3 482.00              3 534.00              7 057.05               
 1 680.00               824.72                2 504.72               

-                       -                       -                        

  244.37                 842.00                1 086.37               
  249.00                 252.00                 906.00                 

-                       -                       -                        
  83.00                   84.00                   171.45                 
  83.00                   84.00                   487.00                 

-                         415.00                 415.00                 
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        

  166.00                 168.00                 594.00                 
-                       -                       -                        
-                         25.00                   25.00                   
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                         757.00                 757.00                 

  83.00                   84.00                   332.00                 
-                       -                       -                        
-                       -                       -                        

  329.00                 337.00                1 056.00               
-                       -                       -                        
-                         84.00                   84.00                   
-                       -                       -                        
-                         15.30                   15.30                   
-                       -                       -                        
-                         24.00                   24.00                   
-                       -                       -                        

  415.00                 421.00                1 225.64               
  23.50                  1 472.03              1 495.53               

-                       -                       -                        
-                         60.00                   60.00                   
-                       -                       -                        
-                        12 791.00            12 791.00             
-                       -                       -                        
-                       -                       -                        
-                        7 379.01              7 379.01               
-                         638.00                 638.00                  

 
 



 

Schedule 1.1 - Status of outstanding contributions to the Core Budget for the biennium 2006–2007 ended 31 December 2007 

BALANCE OUTSTANDING FOR
Parties to the Convention 1999 2000 2001 2002 2003 2004 2005

TOTAL
BALANCE

OUTSTANDING 
2006 2007 31  Dec. 2007  

85 Japan -                  -                   -                      -                    -                      -                       -                        
86 Jordan -                  -                   -                      -                    -                      -                       -                        
87 Kazakhstan -                  -                   -                      -                    -                      -                       -                        
88 Kenya -                  -                   -                      -                    -                      -                       -                        
89 Kiribati  */ -                  -                   -                      -                    -                      -                       -                        
90 Kuwait -                  -                   -                      -                    -                      -                       -                        
91 Kyrgyz Republic -                  -                   -                      -                    -                      -                       -                        
92 Lao People's Dem. Republic  */ -                  -                   -                      -                    -                      -                       -                        
93 Latvia -                  -                   -                      -                    -                      -                       -                        
94 Lebanon -                  -                   -                      -                    -                      -                         75.00                  
95 Lesotho  */ -                  -                   -                      -                    -                      -                       -                        
96 Liberia  */   150.00             190.00             70.00                  80.00                80.00                   80.00                    80.00                  
97 Libyan Arab Jamahiriya -                  -                   -                      -                    -                      -                       -                        
98 Liechtenstein -                  -                   -                      -                    -                      -                       -                        
99 Lithuania -                  -                   -                      -                    -                      -                       -                        

100 Luxembourg -                  -                   -                      -                    -                      -                       -                        
101 Madagascar  */ -                  -                   -                      -                    -                      -                       -                        
102 Malawi  */ -                  -                   -                      -                    -                      -                         160.00                
103 Malaysia -                  -                   -                      -                    -                      -                       -                        
104 Maldives  */ -                  -                   -                      -                    -                      -                       -                        
105 Mali  */ -                  -                   -                      -                      150.00               -                         28.04                  
106 Malta -                  -                   -                      -                    -                      -                       -                        
107 Marshall Islands -                  -                   -                      -                    -                      -                         80.00                  
108 Mauritania  */ -                  -                   -                      -                    -                      -                       -                        
109 Mauritius -                  -                   -                      -                    -                      -                       -                        
110 Mexico -                  -                   -                      -                    -                      -                       -                        
111 Micronesia (Federated States of) -                  -                   -                      -                    -                      -                         80.00                  
112 Moldova -                  -                   -                      -                    -                      -                       -                        
113 Monaco -                  -                   -                      -                    -                      -                       -                        
114 Mongolia -                  -                   -                      -                    -                      -                       -                        
115 Morocco -                  -                   -                      -                    -                      -                       -                        
116 Mozambique  */ -                  -                   -                      -                    -                      -                       -                        
117 Myanmar  */ -                  -                   -                      -                    -                        25.98                    25.89                  
118 Namibia -                  -                   -                      -                    -                      -                       -                        
119 Nauru -                  -                   -                      -                    -                      -                       -                        
120 Nepal  */ -                  -                   -                      -                    -                      -                       -                        
121 Netherlands -                  -                   -                      -                    -                      -                       -                        
122 New Zealand -                  -                   -                      -                    -                      -                       -                        
123 Nicaragua -                  -                   -                        80.00                80.00                   80.00                    80.00                  
124 Niger  */ -                  -                   -                      -                    -                      -                       -                        
125 Nigeria -                  -                   -                      -                    -                      -                       -                        
126 Niue -                  -                   -                      -                    -                      -                       -                        
127 Norway -                  -                   -                      -                    -                      -                       -                        

-                       -                       -                        
-                       -                       -                        
-                         18.50                   18.50                   

  21.00                   757.00                 778.00                 
-                       -                       -                        

 11 050.00            13 212.00            24 262.00             
-                       -                       -                        

  26.00                 -                         26.00                   
-                       -                       -                        

 1 907.00              1 935.00              3 917.00               
-                       -                       -                        

  83.00                   84.00                   897.00                 
 7 973.91              10 771.00            18 744.91             

-                         6.20                     6.20                     
-                       -                       -                        
-                        7 673.40              7 673.40               
-                       -                       -                        

  83.00                   84.00                   327.00                 
-                       -                       -                        
-                       -                       -                        

  166.00                 168.00                 512.04                 
-                        1 467.93              1 467.93               

  83.00                   84.00                   247.00                 
  0.20                     84.00                   84.20                   

-                       -                       -                        
-                       -                       -                        

  83.00                   84.00                   247.00                 
-                       -                       -                        
-                       -                       -                        
-                         2.10                     2.10                     
-                        3 871.00              3 871.00               

  14.38                   84.00                   98.38                   
  829.00                 842.00                1 722.87               

-                       -                       -                        
-                         84.00                   84.00                   
-                       -                       -                        
-                       -                       -                        
-                         22.50                   22.50                   

  83.00                   84.00                   487.00                 
  82.89                   84.00                   166.89                 

-                        3 450.00              3 450.00               
  37.00                   84.00                   121.00                 

-                       -                       -                         
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Schedule 1.1 - Status of outstanding contributions to the Core Budget for the biennium 2006–2007 ended 31 December 2007 

BALANCE OUTSTANDING FOR
Parties to the Convention 1999 2000 2001 2002 2003 2004 2005

TOTAL
BALANCE

OUTSTANDING 
2006 2007 31  Dec. 2007  

128 Oman -                  -                   -                      -                    -                      -                       -                        
129 Pakistan -                  -                   -                      -                    -                      -                       -                        
130 Palau -                  -                   -                      -                    -                        30.00                    80.00                  
131 Panama -                  -                   -                      -                    -                      -                       -                        
132 Papua New Guinea -                  -                   -                      -                    -                      -                       -                        
133 Paraguay   990.00            1 270.00          1 110.00             1 240.00           1 210.00              1 210.00               1 180.00              
134 Peru -                  -                   -                      -                     8 620.00              9 090.00               8 920.00              
135 Philippines -                  -                   -                      -                    -                      -                       -                        
136 Poland -                  -                   -                      -                    -                      -                       -                        
137 Portugal -                  -                   -                      -                    -                      -                       -                        
138 Qatar -                  -                   -                      -                    -                      -                       -                        
139 Republic of Korea -                  -                   -                      -                    -                      -                       -                        
140 Romania -                  -                   -                      -                    -                      -                       -                        
141 Russian Federation -                  -                   -                      -                    -                      -                       -                        
142 Rwanda  */ -                  -                   -                      -                    -                      -                       -                        
143 Saint Kitts and Nevis -                  -                   -                      -                    -                      -                       -                        
144 Saint Lucia -                  -                   -                      -                    -                      -                       -                        
145 Saint Vincent & Grenadines -                  -                   -                      -                    -                      -                       -                        
146 Samoa  */ -                  -                   -                      -                    -                      -                       -                        
147 San Marino -                  -                   -                      -                    -                      -                       -                        
148 Sao Tome and Príncipe  */ -                  -                   -                      -                      13.78                   80.00                    80.00                  
149 Saudi Arabia -                  -                   -                      -                    -                      -                       -                        
150 Senegal  */ -                  -                   -                      -                    -                      -                       -                        
151 Seychelles -                  -                   -                      -                    -                        20.00                    160.00                
152 Sierra Leone  */ -                  -                   -                      -                    -                      -                         6.63                    
153 Singapore -                  -                   -                      -                    -                      -                       -                        
154 Slovakia -                  -                   -                      -                    -                      -                       -                        
155 Slovenia -                  -                   -                    -                      -                       -                        
156 Solomon Islands  */ -                  -                     89.44                  80.00                80.00                   80.00                    80.00                  
157 Somalia  */ -                  -                   -                      -                    -                        80.00                    80.00                  
158 South Africa -                  -                   -                      -                    -                      -                       -                        
159 Spain -                  -                   -                      -                    -                      -                       -                        
160 Sri Lanka -                  -                   -                      -                    -                      -                         38.00                  
161 Sudan  */ -                  -                   -                      -                    -                      -                       -                        
162 Suriname -                  -                   -                      -                    -                      -                       -                        
163 Swaziland -                  -                   -                      -                    -                      -                       -                        
164 Sweden -                  -                   -                      -                    -                      -                       -                        
165 Switzerland -                  -                   -                      -                    -                      -                       -                        
166 Syrian Arab Republic -                  -                   -                      -                    -                      -                       -                        
167 Tajikistan -                  -                   -                      -                    -                      -                       -                        
168 Thailand -                  -                   -                      -                    -                      -                       -                        
169 The former Yugoslav Republic of 

Macedonia -                  -                   -                      -                    -                      -                       -                        

-                       -                       -                        
-                       -                       -                        

  83.00                   84.00                   277.00                 
-                         199.00                 199.00                 
-                         11.76                   11.76                   

  995.00                1 010.00              10 215.00             
 7 378.00              7 489.00              41 497.00             

-                       -                       -                        
-                         80.00                   80.00                   
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                        6 188.05              6 188.05               

  26.00                   30.00                   56.00                   
-                         84.00                   84.00                   

  80.00                   84.00                   164.00                 
-                         18.80                   18.80                   
-                         84.00                   84.00                   

  25.00                   3.24                     28.24                   
-                       -                       -                        

  83.00                   84.00                   340.78                 
-                       -                       -                        
-                       -                       -                        

  166.00                 168.00                 514.00                 
  83.00                 -                         89.63                   

-                       -                       -                        
-                       -                       -                        
-                       -                       -                        

  83.00                   84.00                   576.44                 
  83.00                   84.00                   327.00                 

-                       -                       -                        
-                       -                       -                        

 1 409.00             -                        1 447.00               
  663.00                 673.00                1 336.00               

-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                       -                        

-                       -                       -                         
 

 



 

Schedule 1.1 - Status of outstanding contributions to the Core Budget for the biennium 2006–2007 ended 31 December 2007 

BALANCE OUTSTANDING FOR
Parties to the Convention 1999 2000 2001 2002 2003 2004 2005

TOTAL
BALANCE

OUTSTANDING 
2006 2007 31  Dec. 2007  

170 Timor-Leste  */ -                  -                   -                      -                    -                      -                       -                        
171 Togo  */ -                  -                   -                      -                    -                      -                       -                        
172 Tonga -                  -                   -                      -                    -                      -                       -                        
173 Trinidad & Tobago -                  -                   -                      -                    -                      -                       -                        
174 Tunisia -                  -                   -                      -                    -                      -                       -                        
175 Turkey -                  -                   -                      -                    -                      -                         0.30                    
176 Turkmenistan -                  -                   -                      -                    -                      -                       -                        
177 Tuvalu  */ -                  -                   -                      -                    -                      -                       -                        
178 Uganda  */ -                  -                   -                      -                    -                      -                       -                        
179 Ukraine -                  -                   -                      -                    -                      -                       -                        
180 United Arab Emirates -                  -                   -                      -                    -                      -                       -                        
181 United Kingdom of Great Britain 

and Northern Ireland -                  -                   -                      -                    -                      -                                       -
182 United Republic of Tanzania  */ -                  -                   -                      -                    -                      -                       -                        
183 United States of America  **/ -                  -                    150 920.00         8 280.00           113 270.00          220 560.00           307 020.00          
184 Uruguay  2 000.00          4 300.00          5 090.00             6 130.00           5 820.00              6 120.00              -                        
185 Uzbekistan -                  -                   -                      -                    -                      -                       -                        
186 Vanuatu  */ -                  -                   -                      -                    -                      -                       -                        
187 Venezuela (Bolivarian Republic of) -                  -                   -                      -                    -                      -                       -                        
188 Vietnam -                  -                   -                      -                    -                      -                       -                        
189 Yemen  */ -                  -                   -                      -                    -                      -                         23.09                  
190 Zambia  */ -                  -                   -                      -                    -                      -                       -                        
191 Zimbabwe -                  -                   -                      -                    -                      -                       -                        

191 TOTAL  3 140.00          5 760.00          157 279.44         15 990.00         129 488.78          238 187.17           321 218.46          

 */       Least Developed Countries
 **/     The United States of America views its funding to the core budget of the Convention as a voluntary contribution. 

-                         25.00                   25.00                   
  83.00                   84.00                   167.00                 

-                       -                       -                        
-                       -                       -                        
-                       -                       -                        
-                       -                         0.30                     

  415.00                 421.00                 836.00                 
-                       -                       -                        
-                         50.61                   50.61                   
-                       -                       -                        
-                         92.00                   92.00                   

-                       -                       -                        
-                         25.00                   25.00                   

 509 800.00          587 300.00         1 897 150.00         
 3 896.00              3 955.00              37 311.00             

-                        1 178.00              1 178.00               
  20.30                   84.00                   104.30                 

-                        9 097.54              9 097.54               
  30.00                 -                         30.00                   

  497.00                 505.00                1 025.09               
-                       -                       -                        
-                         30.00                   30.00                   

 559 403.55          935 847.73         2 366 315.13         
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Countries/Trust Funds
Voluntary

contributions
for 2006-2007 

I.  Trust Fund for the Core Budget of the UNCCD (UXA)
Germany 1 316 502
Total 1 316 502
II.  Trust Fund for Participation of Representatives of Parties in the UNCCD Sessions (UVA)
Austria  70 922
Denmark  104 718
France  125 642
Ireland  115 774
Japan  191 100
Norway  106 836
Spain  734 554
Sweden  43 975
Switzerland  169 850
Total 1 663 371
III.  Trust Fund for Voluntary Financing of Activities under the UNCCD (UWA)
Austria  73 746
Brazil  90 314
Canada  36 580
Cuba  3 802
Denmark  38 470
European Union  58 388
Finland  152 510
Ireland  51 001
Italy 4 670 214
Korea  249 100
Lichtenstein  11 950
Monaco  40 480
Norway  42 140
Spain  383 535
Switzerland  443 084
Trinidad and Tobago  250 000
United Arab Emirates  7 475
United Kingdom  23 580
Venezuela 2 000 000
Sub-total 8 626 370
Other organizations
ACEA SPA, Rome Italy  28 368
Common Fund for Commodities  40 240
IFAD  873 720
UN HQ Secretariat  8 088
UNEP  26 250
UNESCO  4 708
Sub-total  981 374
Total 9 607 745
IV.  Trust Fund for Convention Events Organized by the UNCCD Secretariat (BMA)
Germany 1 320 192
Total 1 320 192
V.  Special Account for UNCCD confernce and other recoverable costs (ZHA)
2005 and Prior year contributions  275 534
Argentina 1 146 338
Spain  952 120
Sub-total 2 373 992
GRAND TOTAL 16 281 802

Schedule 1.2
Status of voluntary contributions as at 31 December 2007

(in United States Dollars)
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Parties to the Convention Amount
Albania  19.45
Algeria  201.00
Andorra  119.36
Angola  25.00
Antigua & Barbuda  252.00
Austria  794.52
Barbados  511.00
Belarus Republic  10.00
Belgium  508.02
Belize  80.00
Benin 1 078.79
Botswana 1 920.00
Bosnia & Herzegovina  38.32
Burkina Faso  40.33
Cambodia  156.00
Cameroon 2 157.04
Canada  0.85
Cape Verde  5.77
Central African Republic  863.36
Chile 3 850.00
Colombia  7.00
Democratic People's Republic of Korea  710.00
Dominican Republic  29.10
Eritrea  30.00
Ethiopia  811.00
European Commission 17 829.77
Finland 1 925.59
Georgia  474.68
Germany 23 537.94
Greece 5 636.91
Guatemala 2 160.00
Guinea  3.19
Guinea-Bissau  7.16
Indonesia 8 796.44
Ireland  279.63
Israel 37 474.00
Kazakhstan  116.00
Kiribati  7.73
Latvia  44.26
Lesotho  8.58
Lithuania  62.14
Luxembourg  696.88
Madagascar 1 106.78
Moldova  88.96
Monaco  42.47
Namibia  583.00
Netherlands 9 082.87

Schedule 1.3 (a)

(Expressed in United States dollars)
Contributions paid in advance in the biennium ended 31 December 2007
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Parties to the Convention Amount

Schedule 1.3 (a)

(Expressed in United States dollars)
Contributions paid in advance in the biennium ended 31 December 2007

 
Pakistan 2 165.65
Portugal 3 415.20
Rwanda  159.86
Senegal 8 954.26
Spain 1 387.76
Swaziland  168.00
South Africa  794.14
Surinam 2 363.00
Syrian Arab Republic  0.26
Tajikistan 1 721.01
Tonga  143.00
United Kingdom of Great Britain and Northern Ireland 16 027.26
Uzbekistan  314.00
Venezuela 9 097.54
Zambia 1 020.09
Adjustment to diferred income (2 678.30)
TOTAL 169 235.62  
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Schedule 1.3 (b)
Contributions paid in advance in the biennium ended 31 December 2007

for 2008 contributions

(Expressed in United States dollars)

Parties to the Convention  Amount 
Colombia 4 280.45
Czech Republic 28 967.55
Fiji  320.00
Latvia 1 814.16
Seychelles  190.00
Slovakia 6 428.57
Singapore 35 790.00
TOTAL 77 790.73  
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NOTES TO THE FINANCIAL STATEMENTS 
 
Note 1  Statement of Purpose 
 
The permanent Secretariat of the United Nations Convention to Combat Desertification was 
established on 1 January 1999 with the following purposes: 
 

1) To make arrangements for sessions of the Conference of the Parties (COP) and its 
subsidiary bodies established under the Convention and to provide them with 
services as required; 

2) To compile and transmit reports submitted to it; 
3) To facilitate assistance to the affected developing country Parties, on request, 

particularly those in Africa, in the compilation and communication of information 
required under the Convention; 

4) To coordinate its activities with the secretariats of other relevant international 
bodies and conventions; 

5) To enter, under the guidance of the Conference of the Parties, into such 
administrative and contractual arrangements as may be required for the effective 
discharge of its functions; 

6) To prepare reports on the executions of its functions under this Convention and 
present them to the Conference of the Parties; and 

7) To perform such other secretariat functions as may be determined by the 
Conference of the Parties. 

 
Note 2  Accounting Policies 
 
The following are the significant accounting policies of the United Nations Convention to 
Combat Desertification (UNCCD): 
 

(a)   Rules and procedures 
 

The accounts of the Convention are maintained in accordance with the Financial Regulations of 
the United Nations, its own Financial Rules and in conformity with the United Nations System 
Common Accounting Standards (A/48/530) as recognized by General Assembly resolution 
48/216 C of 23 December 1993 and subsequent revisions thereto. 
 
Under the financial procedures adopted by the Conference of the Parties, the Executive Secretary 
prepares the administrative core budget for the following biennium and submits it to the COP for 
its consideration and approval.  The approved budget constitutes authority to the Executive 
Secretary to issue allotments, incur obligations and make payments for the purposes for which 
the appropriations were approved.  In the biennium 2006 – 2007, the COP approved a core 
budget of USD 16.7 million, out of which the equivalent of EUR 1.023 million was paid by the 
host Government.   The remaining amount is contributed by all Parties, who are invited to 
contribute based on an adjusted United Nations scale of assessment.   
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(b) Accounting conventions 

 
The accounts are prepared on the historical cost basis, modified to the extent that the cost of all 
property acquired is charged as an expense in the year of purchase, except for the period under 
review, where property donated in kind by the host Government was valued using the average 
UN rate of exchange.   The UNCCD’s accounts are maintained on a “fund accounting” basis.  
Separate funds for general or special purposes may be established by the Conference of the 
Parties or the Executive Secretary.  Each fund is maintained as a distinct financial and 
accounting entity, with a separate self-balancing double-entry set of accounts.  At COP 8 and the 
First Extraordinary Session of the Parties in November 2007, the COP approved the budget for 
2008 – 2009 in EUR.  Previous bienniums’ budgets were approved in USD.  Additionally, the 
COP approved the change of the currency used in the accounting system from USD to EUR.  
This change to EUR will be made in conjunction with UN wide changes in its accounting 
software.   
 

(c) Contingent liabilities 
 
The expenditures do not include possible costs to cover contingencies under Appendix D to the 
United Nations staff rules, for personnel financed under resources obtained from contributions.   
Such costs are covered under contractual arrangements with Van Breda & Co. International. 
 

(d) Unliquidated obligations 
 

Unliquidated obligations are expenditures based on firm obligations entered into, but not 
disbursed, in the financial period.  Unliquidated obligations for the current period in respect of 
all UNCCD activities remain valid for 12 months following the end of the period to which they 
relate.   
 

(e) Cash and term deposits  
 

Funds on deposit in interest, non-interest imprest bank accounts, petty cash, time deposits and 
call accounts are shown in the statements of assets and liabilities as cash.  All term deposits are 
made in line with the United Nations investment policies and guidelines. 
 

(f) Income 
 
(i) Assessed contributions from Party members 

 
Income from assessed contributions is recognized on an accrual basis based on the budget 
approved by the Conference of the Parties.  Contributions for 2008 were notified to the Parties in 
December 2007 and recorded as receivables, and will be recognized in income in January 2008.   

 
(ii) Voluntary contributions 

 
Voluntary contributions to UNCCD trust funds are recorded as income when received, which 
include funds received under Inter-Organization arrangements.   
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(iii) Interest income 
 

Interest income is based only on amounts received and accrued from cash and term deposits 
relating to the financial period. Interest due from cash and term deposits made in the financial 
period but not maturing until future periods is recorded as accounts receivable. 
 

(iv)   Miscellaneous income 
 

Refunds and adjustments of expenditures charged to prior financial periods, net gains on 
exchange, moneys accepted for which no purpose is specified and proceeds from the sale of 
surplus property, are credited to miscellaneous income. 
 

(v)  Contributions 
 
All contributions to Secretariat’s activities are deposited with United Nations Office in Geneva. 
Imprest accounts in Euro are established for UNCCD to cover expenditures for events organised 
in Bonn.  The utilization of such imprest accounts is reflected in the financial statements.  
 

 (g) Translation of currencies 
 

The financial statements of the UNCCD are presented in United States Dollars (“USD”).  As per 
United Nations Accounting standards, transactions in other currencies are recorded in United 
States Dollars by applying the United Nations operational rates of exchange at the time of the 
transactions.  Realized exchange gains are charged to miscellaneous income and losses are 
charged to operating expense accounts, respectively.  Please see note 2 (b) above regarding the 
change in accounting currency to EUR.   
 

 (h) Prior period adjustments 
 

Prior period adjustments include a correcting entry from programme support costs for 2004-2005 
and adjustments for 2004 – 2005 After Service Health Insurance (ASHI), repatriation grants, 
accrued annual leave, and relocation grants, respectively (see note 12).     
 

   (I)  Utilization of reserves 
 
In December 2007, an amount of USD 361,146 was transferred from the reserve to fund the 
GM’s share of contributions received for approved budgets, which had been approved by the 
Conference of the Parties for the years 1999 – 2005, including eight per cent programme support 
costs. Further similar transfers will be made to the GM based upon its proportionate share of 
contributions received for prior years.   
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Note 3  Refunds to Donors 
 
There was a refund to the IFAD/Global Mechanism for an unspent grant of USD 512. 
 

Note 4  Cost Reimbursable Accounts 

Temporary cost reimbursable accounts shall be established to Income and Expenditures for 
irregular occurrences. At the end of the financial period such accounts are closed and any 
resulting payables/receivables are incorporated in the assets and liabilities statements of the core 
budget (UXA).  In the biennium 2006 – 2007 a cost reimbursable account (ZHA) was 
established to record funds received from the Government of Argentina and Spain respectively, 
amounting to USD 2,098,458, to cover incremental costs of CRIC-5 and COP-8.  Cumulative 
surplus of USD 686,260 was transferred to Advance from others. 

 
Note 5  Transfer to/from other trust funds 
  
There was a transfer of USD 150,000 from 2004 – 2005 to 2006 – 2007 from fund ZHA to close 
the accounts for 2004 – 2005. 
 
Note 6   Cash and term deposits 
 

(in USD) 
 
 

 
As at 31 

December 2007 

Imprest bank account/petty cash – Euro account with Deutsche Bank 
Interest-bearing bank deposits maturing within twelve months – in USD account 
Interest-bearing bank deposits maturing within twelve months – in EUR account 
        Total 

 
                7,121 
         7,319,148 
            613,611 

7,939,880
 
Note 7  Other accounts receivable 

 
(in USD) 

 
 

 
     As at 31 December 2007 

 
Education grant advances 
Deferred expenditures for education grants 
Travel advances 
Salary advances 
Value added tax 
Operating fund with UNDP 
Others    
        Total 

 
91,831 
44,831 
4,200 

27,940 
43,427 

1,371,300 
                          76,136  

1,659,665
Note 8  Other accounts payable 
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(in USD) 
 
 

 
   As at 31 December 2007 

 
Staff costs – Repatriation grants 
Reserve for Appendix D 
Advances from others 
Other  
      Total 

 
73,555 

168,972 
1,117,838 

                                    69,348 
                1,429,713

 
Note 9  Operating and Working Capital Reserve 
 
Operating reserves are established at 15 % (UV and UW) of the total annual expenditures under 
the voluntary general trust funds while an operating reserve for programme support account (ZQ) 
is maintained at 20 % of annual programme support income earned.  A working capital reserve is 
maintained at 8.3 % of the total approved, annual amount of the core budget (UXA).  The 
reserves are to cover unforeseen shortfalls, uneven cash flows, unplanned costs and other 
contingencies.   At 31 December 2007 the operating reserve had a balance of USD 893,603 and 
the working capital reserve had a balance of USD 762,210 (Statement II).  
 
Note 10 Programme support 
 
The programme support at 13 % of the actual expenditures of all established UNCCD trust funds 
is maintained in a separate account (ZQA), subject to specific exceptions made by the Controller. 
When a project is shared between UNCCD and another United Nations organization, programme 
support charges are also shared, accordingly, between both organizations with the combined 
amount not exceeding 13 %.  
 
Note 11 Non-expendable Inventory 
 
Most of the non-expendable property is attractive in nature and therefore valuation of all non- 
expendable property is limited to items with a value of USD 500 and above.  During the 
biennium acquisitions amounted to USD 48,100, bringing the total value of non-expendable 
items to USD 675,400.  
 
Note 12   After Service Liabilities   
 
As of 31 December 2007, as a result of a UNGA decision, UNCCD accrued for the first time the 
liabilities for post-retirement medical and dental benefits (after service health insurance--ASHI), 
accrued leave, accrued repatriation benefits, and accrued relocation costs for its eligible staff.  
These amounts had not been included in previously funded budgets approved by the COP, except 
to the extent that such amounts were expected to be paid during a particular biennium. 
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The effect upon the beginning of the period cumulative surplus and the current year’s income, 
and the end of the period cumulative surplus (deficit) is summarized as follows: 
 

 
(in USD) 

Description 

Beginning of the 
period 

adjustments – 
31 December 

2005 

Current 
biennium 

charge 
(credit) to 

expenditures 
2006 –2007 

Total End of 
the period 

effect –      
31 December 

2007 
ASHI      4,442,000  675,000    5,117,000 
Repatriation grants         859,325 ( 108,753)       750,572 
Accrued annual leave          687,558 (   72,918)       614,640 
Relocation grants         577,017    45,664       622,681 
TOTAL      6,565,900  538,993    7,104,893 

 
By fund the distribution of the beginning of the period adjustments is as follows: 

 
(in USD) 

Trust Fund 

Cumulative 
surplus, as 
previously 
reported –  

31 December 
2005 

Beginning of 
the period 

adjustments – 
31 December 

2005  

Cumulative 
surplus 

(deficit), as 
adjusted – 

31 December 
2005 

Core Budget of the UNCCD (UXA) 2,551,382 ( 5,088,381) ( 2,536,999)
Voluntary Financing of Activities 
under the UNCCD (UWA) 1,338,639 ( 270,010) 1,068,629 
Special Account for UNCCD 
Programme Support Cost (ZQA) 848,463 ( 1,207,509) ( 359,046)
TOTAL 4,738,484 ( 6,565,900) ( 1,827,416)

 
 
UNCCD participated in the actuarial valuation survey conducted by an independent organization 
and coordinated by the United Nations Secretariat.  The report was prepared using the same 
assumptions as for the entire UN, taking into account the plans of benefits in place, available 
claims experience, the number of staff members and UNCCD contributions towards these costs.  
The actuarial valuation of post-retirement medical and dental benefits as of 31 December 2007 is 
provided in the table below.  The present value of future benefits shown is the discounted value 
of all benefits, less retiree contributions, to be paid in the future to all current retires and active 
employees expected to retire in the future.  The accrued liability represents that portion of the 
present value of the benefits that had accrued from each individual employee’s date of hire 
through the valuation date (31 December 2007).   Active employees’ benefits are fully accrued 
when that employee reached the date of full eligibility for such benefits.     
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(in USD) 
  

Present Value of 
Future Benefits 

Accrued 
Liability as at  
31 December 

2007 
Gross Liability             10,376,000     6,822,000 

  Retiree Contributions           (  2,594,000) ( 1,705,000) 
    Total                7,782,000      5,117,000   

  Special Account For UNCCD Programme Support Costs 
(ZQA) 

                     
1,065,000 

  Trust Fund for the Core Budget (UXA)               
4,052,000 

       Net Liability as of 31 December 2007 5,117,000 

 
 

In accordance with the provisions of United Nations System Accounting Standards (UNSAS), 
the above amounts were accrued as of 31 December 2007.  For the year ended 31 December 
2008, the provision is estimated as follows: 

 
(in USD) 

                   
 
 

Trust Fund 
for the Core 

Budget (UXA)

Special 
Account 

for UNCCD 
Programme 

Support 
Costs (ZQA)

   

     

 
 
Total  

Service Costs  289,000      39,000 328,000 
Interest Costs 221,000    59,000 280,000 
    Total estimated expense for 2008 510,000    98,000 608,000 
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The accrued liabilities for repatriation grants, accrued annual leave and relocation grants are 
based upon the actual net monthly salary and the actual accrued number of accrued leave days 
for each staff member eligible as of 31 December 2007. 
 
Note 13 Participation in the United Nations Joint Staff Pension Fund 
 
UNCCD is a member organization participating in the United Nations Joint Staff Pension Fund, 
which was established by the United Nations General Assembly to provide retirement, death, 
disability and related benefits.  The financial obligation of the organization to the United Nations 
Joint Pension Fund consists of its mandated contribution at the rate established by the United 
Nations General Assembly together with its share of any actuarial deficiency payments that 
might become payable pursuant to article 36 of the regulations of the United Nations Joint Staff 
Pension Fund. 
 
Note 14 Disclosure of donations in kind  
 
Services of associate experts were provided by the Governments of France, Germany and Spain.  
The cost of these services was USD 466,582, as is summarized below: 

 
(in USD)  

 
 

As at  
31 December 2007 

Government of the Federal Republic of Germany: 
    for 9 months 
    for 10 months 
Government of France (for 17 months) 
Government of Spain (for 22 months) 
      Total 

 
            54,239 

67,732 
155,463 

           189,148 
                           466,582 

 

 

- - - - - 
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